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Introduction

The Interreg V-A Slovakia-Hungary Cooperation Programme [Programme] operates within the 2014-
2020 European Union [EU] financial frameworks as the part of the 3™ objective of EU Cohesion Policy.
Interreg" has the objective of promoting good neighbourly relations, of fostering stability, security and
prosperity in the mutual interest of all countries concerned, and of encouraging their harmonic, balanced
and sustainable development.

The specific aim of the Interreg V-A Slovakia-Hungary Cooperation Programme is to make the Slovak-
Hungarian border region more cohesive, environmentally friendly and competitive by sustainable use of
natural and cultural heritage, improving accessibility, improving employment opportunities and support-
ing institutional and people to people cooperation. These themes for cooperation are translated into
Priority axes [PA] described in the Interreg V-A Slovakia-Hungary Co-operation Programme document.
The document was approved by EC Decision C(2015) 6805 on 30 September 2015.

The Programme is delivered through four priority axes of particular relevance to the Slovak-Hungarian
border region. They respond to the opportunities and challenges identified in the cohesion analysis and
they have been defined to facilitate the identification of the main focus for actions of approved projects.

The overall European Regional and Development Fund [ERDF] support for financing projects within the
Interreg V-A Slovakia-Hungary Cooperation Programme is 146 460 448 EUR. The indicative ERDF
amount available under the present Call for proposals is 67 475 822 EUR. The Monitoring Commit-
tee [MC] reserves the right to award different amount of the available funds. In the frame of the present
Call the following priority axes are open:

e PA1 - Nature and culture

e PA2 - Enhancing cross-border mobility

e PA4 - Enhancing cross-border cooperation of public authorities and people

The Managing Authority [MA] may modify the terms of the call by amendment at any time prior to the
deadline for submission of applications. The amendments may not affect the eligibility and the evaluation
criteria. In order to afford reasonable time for Applicants to fulfil the modified terms of the Call, the
Managing Authority may extend the deadline for the submission of applications. If the Applicant submit-
ted the application before publishing an amendment, the Applicant cannot suffer disadvantage due to
the modified terms of the conditions.

The Managing Authority after consultation with the National Authority [NA] may decide to cancel the call
for proposals procedure at any stage, but particularly if
o there have been irregularities in the procedure, in particular where these have prevented equal
treatment;
e exceptional circumstances or force majeure render the normal implementation of the planned
actions impossible.

If the Call for proposals is cancelled, the information on cancellation will be published on the
www.skhu.eu website. Any potential losses from cancellation are not entitled for compensation.

' European cross-border, transnational and interregional co-operation programmes



Indicative ERDF allocation for the first Call for proposals

1st Call for proposals

Total ERDF
Priority Specific objective allocation in the Indicative Application
Programme ERDF allocation Timeframe procedure
. . Open from
11-T the attract .
PA1 - Nature and culture | S0+ - Toincrease the attractiveness | o7 g58 eUR | 25 386 977 EUR 29/07/2016 until One step
of the border area
3/11/2016
S02.1 - Increasing the density be-
tween border crossing points along the 16 690 000 EUR 16 690 000 EUR
Hungarian-Slovak border . .
PA2 - Enhancing cr Open continuously with the
- =nhanaing cross S02.2.1 - Improving cross-border pub- deadlines of 3 November One step

border mobility

lic transport services

10 980 000 EUR

10 980 000 EUR

S02.2.2 - Improving cross-border lo-
gistic services

6 938 080 EUR

6 938 080 EUR

and 15 February every year

PA3 - Promoting sustaina-
ble and quality employ-
ment and supporting la-
bour mobility

S03.1 - Decreasing employment ine-
qualities among the regions with a view
to improving the level of employment
within the programming region

34 608 080 EUR

Not introduced in the 1%t Call for proposals

PA4 - Enhancing cross-
border cooperation of pub-
lic authorities and people

S04.1 - Improving the level of cross-
border inter-institutional cooperation
and broadening cross- border coopera-
tion between citizens.

21 816 480 EUR

7 480 765 EUR

Open from
29/07/2016 until
3/11/2016

One step

Total

146 460 448 EUR

67 475 822 EUR
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Application package

Before getting started, please download the Programme document and check the Info charts in the FAQ
section of the Programme’s website. This will help you determine whether your aspirations fit the Pro-
gramme objectives. If your project idea contributes to one of the Programme objectives, start to develop
your project proposal®> by downloading the Application package including all reference and guidance
documents from the Actual Call for proposals section of the www.skhu.eu website. The documents can
be downloaded separately or compressed into one file. The package contains the following documents:

»  Call for proposals /EN/

»  Call for proposals /SK/

»  Call for proposals /HU/

* Applicant’s manual [Manual]

»  Guide on eligible expenditures [Guide on expenditures; GOEE]

+  Visibility guide for projects

»  Application form [AF]

* Annexes to the Application form

o Annex |.A — Declaration of the Slovak Project partners (SK)

Annex |.B — Declaration of the Hungarian Project partners (HU)
Annex Il. — Declaration on partnership
Annex lll. — Declaration on State aid

Annex IV. — Declaration on exemption from EIA
Annex V. — Sworn statement on Natura 2000
o Annex VI. — Declaration on Natura 2000 for SK partners
* Assessment grids
o Administrative assessment grid
Eligibility assessment grid
Quality assessment grid for PA1
Quality assessment grid for PA2 SO21
Quality assessment grid for PA2 SO221
Quality assessment grid for PA2 S0222
o Quality assessment grid for PA4
»  Subsidy contract template
» Partnership agreement template

O O O O O

O O O O O

The Call for proposals document provides basic information in three languages about the conditions
of the first Call. The Applicant’s manual [Manual] provides detailed information about the Programme
rules and the conditions of the Call and serves as the binding document in case contradictory information
occurs in the Application package.

After reading this document and familiarized with the rules and conditions you may start filling the Ap-
plication form [AF].The AF describes the project (objectives, results, outputs, partnership) and gives
detailed information on the activities and financial figures. In order to fill the AF properly, it is highly
recommended to carefully read and follow the instructions provided in the Application form template.

2 Also referred as [Project], [Proposal], [Application] or [Operation]
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The instructions will guide you from cell to cell explaining the requested information except the sheets
of eligible expenditures.

Due to the complexity of the project budget, Applicants shall use detailed description of eligibility rules
concerning the project’s eligible expenditures available in the Guide on eligible expenditures [Guide
on expenditures] document during the preparation of the budget in the Application form.

Project partners shall plan their resources to implement the information and publicity measures as early
as preparing their proposals and the Application form. For more details on information and publicity
please see Visibility guide for projects.

After filling in the Application form, please check the Assessment grids relevant to your PA and check
whether you indicated all the information requested by the grid sufficiently. If not, please try to amend
your application in order to be able to get the highest score for your project.

Before submitting the Application, please check whether all the relevant Annexes are attached to the
Application form. Please note that there are further Annexes requested besides those that are provided
on templates as a part of the Annexes to Application from.

Applicants can find in the package the future Subsidy contract template and Partnership agreement
template as well. In case you need additional information please contact the Joint Secretariat or the
nearest Info Point.

Please note that the Application form [AF] must be filled in English and it is a binding doc-
ument as the Subsidy contract.

The binding document concerning the Programme rules and conditions of the first Call is
the Applicant’'s manual. The present version of this Manual is only relevant in connection
to the first Call for proposals and only for Priority Axes 1, 2 and 4.

Special mechanisms concerning PA1 and PA4 like Beneficiary Light scheme and Small
Project Fund and Priority axis 3 is not being published at the moment and will be imple-
mented at a later time.

To help you browsing this document, the Applicant’'s manual have been fitted with a linked list of content.
This Manual consists of the following parts:

e Part 1 — Basic information about the Priority axes

o Part 2 — Eligibility criteria concerning the Applicants

e Part 3 — Project requirements

e Part 4 — Basic information on eligible expenditures

e Part 5 — Mandatory annexes and the submission procedure

e Part 6 — Selection procedure and contracting

e Part 7- Regulatory framework

Before you go into the details, please get to know the management bodies and their role in the Pro-
gramme described in the next chapter.
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Management structure

Monitoring Com-
mittee

Managing Author-
ity

Prime Minister’'s Of-
fice (HU)

National Authority
Ministry of Agricul-
ture and Rural De-
velopment of SR
with NA functions
(SK)

Prime Minister’s Of-
fice with NA func-
tions (HU)

Certifying Author-
ity

Hungarian State
Treasury(HU)

Audit Authority
Directorate General
for Audit of Euro-
pean Funds (HU)

Group of Auditors

Supervises and implements monitoring during the Programme implementa-
tion and is responsible for selection of operations. It approves the documents
which contain all the important information related to the methodology and
criteria used for selection of operations. Monitoring Committee fulfils tasks
according to Article 110 of Regulation (EU) No 1303/2013.

Bears overall responsibility for the management and the implementation of
the Programme towards the European Commission. Responsible for manag-
ing and implementing the Programme in accordance with the decisions of the
Monitoring Committee.

Responsible for the setting up and the execution of the control system in order
to validate the expenditures at the national level (including first level control
of expenditures incurred at the national level and a compliance of operations
with the national law and EC regulation). Ensures the national co-financing
(including preparing and signing the National co-financing contracts).

Responsible for coordination and regulation of subjects involved in system of
financial management, developing accounts, applications for reimbursements
and receipt of payments from European Commission [EC], management of
financial relations (especially from irregularities and financial revisions) with
EC and national level. Responsible for drawing up and submitting to the Com-
mission certified statements of expenditure and application for payment.

A functionally independent body of the Managing Authority and the Certifying
Authority fulfils tasks according to Article 25 of Regulation (EU) No 1299/2013
and Article 127 of Regulation (EU) No 1303/2013. Ensures that audits are
carried out to verify the effective functioning of the management and control
system. Assisted by the Group of Auditors.

Assists the Audit Authority in order to ensure that audits are carried out ac-
cording to relevant EU and national rules. The Group of Auditors consists of
Ministry of Finance of the Slovak Republic (SK) and Directorate General for
Audit of European Funds (Hungary).
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Joint Secretariat

Info Points

First level control
system

Ministry of Agricul-
ture and Rural De-
velopment of SR
(SK)

Széchenyi Pro-
gramme Office Non-
profit Ltd. (HU)

Slovakia-Hungary

The JS assists the Managing Authority and the Monitoring Committee in car-
rying out their respective functions. The Joint Secretariat shall also provide
information to potential Beneficiaries about funding opportunities under coop-
eration programmes and shall assist Beneficiaries in the implementation of
operations with respect to Programme rules. JS coordinates the Programme
implementation, organises the MC meetings.

Info points [IP] are established in the eligible area in Slovakia in Bratislava,
Nitra and KoSice to complement the activities of the JS. The main tasks of the
IPs are to assist in project generation, application and implementation pro-
cesses, to contribute to information and awareness raising activities and to
serve as contact points.

Responsible for verifying the legality, regularity and eligibility of expenditure
declared by the Beneficiaries.

10
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1. PA1 - Nature and culture

1.1. Specific objective 1.1- To increase the attractiveness of the border
area

Projects under Priority axis Nature and culture will contribute to an increase of the attractiveness of the
border area. This Specific objective [SO] is targeted at better utilization of the regions endogenous nat-
ural and cultural potential in supporting the sustainable development of local economies.

Results that the Member states seek to achieve

o Better utilization of the regions endogenous natural and cultural potential in supporting the sus-
tainable development of local economies;

e Increase in social, economic and territorial cohesion by supporting joint cultural activities and
activities concerning to nature preserving and protection;

e Improving social, economic and territorial cohesion by supporting joint cultural and nature con-
servation activities;

¢ Increase in the number of visitors in the programme area.

As a result of the projects implemented within the PA, new, integrated tourist areas with own products
and brand will be developed. The interventions will be carried out in an environmentally sound way with
a view to guaranteeing the higher attention toward the natural and cultural values of the common region.
It is expected that the number of visitors coming from the neighbouring country will significantly grow on
each side of the border and long-term, strategic cooperation starts in many small regions for protecting
natural and cultural heritage.

Types and examples of actions to be supported

The following part contains the types of actions the Programme will support under SO1.1. The list of
examples of actions is not exhaustive and serves as guidelines rather than specific criteria.

Supporting the cooperation and development of cultural heritage sites

o Development of heritage renewal strategies, studies, surveys or plans required to obtain build-
ing permits?®;

e Preservation, restoration and renovation of cultural heritage religious sites with strong links to
existing territorial strategies or initiatives aimed at tourism development;

e Reconstruction or building of related complementary infrastructure like parking places, site sign-
age, visitor centres, local access roads, small bridges;

o Development of cross-border cultural thematic religious routes;

3 These activities may not be financed as standalone projects but only as complementary activities to investment
projects related to cultural heritage.

12
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Organisation of joint cultural events with cross-border added value linked to historical, cultural,
and religious heritage.

Maintaining and promoting natural heritage in the programme area

Development of natural heritage renewal strategies, studies, surveys or plans required to obtain
building permits*;

Water management including river basin management, restoration of floodplains, wetlands®,
river banks and rivers, re-naturalisation of river banks and rivers in line with the Specific objec-
tive (increase of visitors in the region);

Forest management, including sustainable forest management, preservation and development
of forest sites that carry cultural/natural/religious relevance, awareness raising activities regard-
ing sustainable forest management, conservation of biological diversity, development of public-
social/recreational/aesthetic-artistic functions in forests in sustainable and environmentally
friendly way;

Integrated cross-border strategic plans for the development, restoration and conservation of
green infrastructure®such as urban forests and constructed wetlands;

Planning and construction of local access roads linked to sites of natural heritage;

Joint environmental awareness campaigns and educational programmes.

Design cross-border action plans, set up models and test pilot actions to better capitalize the
regions cultural and natural heritage and to combine tourism with the promotion and protection
of the regions natural and cultural heritage by

performing creative and artistic actions;
destination management;

joint marketing strategies;

exchange of experiences;

mutual learning;

pilot activities.

Developing small scale quality tourism linked to local environmental or cultural features by

product and service innovation;

applying innovative solutions and ICT uptake;

developing high value added tourism in niche markets - cultural and environmentally friendly
tourism, gastronomy tourism, sports tourism, etc. clustering activities involving tourism indus-
tries.

4 These activities may not be financed as standalone projects only as complementary activities to investment pro-
jects related to natural heritage.

5 Wetlands as defined by the Convention on Wetlands of International Importance (RAMSAR) include lakes and
rivers, swamps and marshes, wet grasslands and peatlands, etc. and human-made sites such as fish ponds, res-

ervoirs.

6 Green infrastructure is addressing the spatial structure of natural and semi-natural areas but also other environ-
mental features which enable citizens to benefit from its multiple services. See also:

http://ec.europa.eu/environment/nature/ecosystems/docs/green infrastructure broc.pdf

13
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Design and construction of local access roads linked to sites of cultural and natural heritage,
preparation and construction of cross-border road infrastructure.

Joint development of environmentally friendly tourism products and offers and development of
cross-border infrastructure for eco-tourism
e Support for planning and building safe and sustainable small vessel cross-border water trails

and infrastructure like watercourse access and egress facilities, parking, and craft loading and
unloading spaces, route and hazard signage on the watercourse, camping places etc. Water-
way infrastructure for other than small vessels (hull length exceeding 20 m) is not eligible;
Support for planning and building safe and sustainable cross-border shared ‘green ways‘ and
infrastructure.

Development of renewal strategies, studies, surveys or plans required to obtain building
permits may not be financed as standalone projects but only as complementary activities
to investment projects related to cultural heritage.

Investments into development of accommodations are out of the scope of present Call.

Road connections may only be financed under this Specific objective if they are comple-
mentary investments to projects related to natural and cultural heritage, and are absolutely
necessary for spreading the benefits of the projects over the borders.

Road constructions can be also financed as complementary projects to investments related
to natural and cultural heritage e.g. financed by other development programmes as well
contributing to the thematic objective and the Specific objective of the Priority axis and
contributing to the decrease of greenhouse gas emission.

Main target groups

e population of the eligible region
e local communities

e entrepreneurs

e tourists

e non-profit organizations

14
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Programme Specific Result Indicator

R110

Total number of visitors in the region (visitors/year)

A visitor in accommodation establishment of tourism is a person (except staff and owner) using ser-
vices of temporary accommodation establishment regardless of country of permanent residence. Chil-
dren are also included in the number of visitors. The visitor uses accommodation services for the rea-
son of holiday, business trip, participation in sport event, training course, symposium, stay in spa and
convalescent centres, visit of friends or relatives, participation in church events, etc.

Common and Programme Specific Output Indicators

CO09

Co13

co23

o1

Increase in expected number of visits to supported sites of cultural and natural herit-
age and attractions (visits/year)

The ex-ante estimated increase in number of visits to a site in the year following project completion.
Valid for site improvements that aim to attract and accept visitors for sustainable tourism. Includes sites
with or without previous tourism activity (e.g. nature parks or buildings converted to museum). One
visitor can make multiple visits; a group of visitors count as many visits as many members the group
has.

Total length of newly built roads (km)

Length of roads (in kilometres) constructed by the project where either no road existed before or as a
consequence of project completion, the capacity and quality of the previously existing local/secondary
road is significantly improved to reach a higher classification (e.g. national road or equivalent).Road
construction operations must be complementary to investments financed by the Programme or national
mainstream programmes contributing to the Specific Objective.

Surface area of habitats supported to attain a better conservation status (hectares)

Surface of restored or created areas aimed to improve the conservation status of threatened species.
The operations can be carried out both in or outside of Natura 2000 areas, capable of improving the
conservation status of targeted species, habitats or ecosystems for biodiversity and the provisioning of
ecosystem-services. Areas that receive support repeatedly should be counted only once.

Length of reconstructed and newly built ‘green ways’ (km)

A greenway is a linear open space established along either a natural corridor, such as a river front,
stream valley, or ridgeline, or over land along a railroad right-of-way converted to recreational use, a
canal, scenic road, or other route. It is any natural or landscaped course for pedestrians, equestrian or
bicycle passage; or open space connector linking parks, natural reserves, wildlife habitat corridor, cul-
tural features, or historic sites with each other and with populated areas or a certain strip of linear park
designated as parkway or greenbelt.

15
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2. PA2 - Enhancing cross-border mobility

2.1. Specific objective 2.1 - Increasing the density between border crossing
points along the Hungarian-Slovak border

The aim of the Specific objective is to increase the density between border crossing points along the
Hungarian-Slovak border.

Results that the Member states seek to achieve

As a result of the implementation of activities the density of border crossing road infrastructure will be
increased, travelling time from regional and sub-regional centres to the TEN-T corridors will be short-
ened, and consequently the specific greenhouses gas emission will decrease.

Investments under this SO have to result in a better connectivity between the urban zones (secondary
and tertiary nodes) and the comprehensive and core components of TEN-T network crossing the pro-
gramming region. The projects are expected to promote also the implementation of measures of the 2"
River Basin Management plan both national level and the Danube River Basin District level coordinated
by the ICPDR’.

Types and examples of actions to be supported

The following part contains the types of actions the Programme will support under SO2.1. The list of
examples of actions is not exhaustive and serves as guidelines rather than specific criteria.
e preparation of investments: elaboration of studies, analyses, feasibility studies, cost benefit
analyses, technical plans, purchase of permissions?®
e construction of cross-border roads/bridges/ferries and connecting infrastructure, including pas-
sive noise reduction (noise barriers, protecting trees) solutions (as additional activities) with
clear and direct link to the TEN-T network.

Activities related to the reconstruction of existing roads are only eligible if capacity and
quality of the previously existing local/secondary road is significantly improved to reach a
higher classification. The roads built under SO2.1 must have a clear TEN-T relevance®.
Soft activities can be supported only in case of preparation of concrete investments. New
connections should provide shorter distance and decrease in travel time.

All operation must have a clear cross-border aspect; road construction not crossing the
border are not supported unless they form part of a bigger, cross-border development ini-
tiative (i.e. larger investment realized on both sides of the border facilitating cross-border

7 International Commission for the Protection of the Danube River.

8 These activities can be supported exceptionally as complementary activities of the respective investment project
(they shall not be supported separately).

9 TEN-T relevance criteria are the following: the project improves a connection between a tertiary node and the
TEN-T network; connections effectively cross the border or create new, direct border crossing; shortened distance
and travel time; mutual socio-economic and environmental benefit; in line with the road safety directive.

16
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mobility) aiming to broaden TEN-T network. Investments in infrastructure not serving cross-
border mobility are not supported.

Infrastructural projects must have completed documentation (technical plans with all per-
missions needed).Applicants have to have the proper financial and technical instruments
for the planned activities which should be justified by the proofs of previous experiences in
the realization of larger infrastructural projects. These requirements can be justified also by
the partnership.

Promotion of the implementation of measures of the 2nd River Basin Management plan
both national level and the Danube River Basin District levels to reach the WFD objectives.
Investment to inland waterways/ infrastructure will be implemented in accordance with Art.4
of the Directive 2000/60/EC, the river basin management will be respected.

Applicants must bear the responsibility for the preparation and implementation of the pro-
ject, which means that they are not allowed to play an intermediary role. Applicants must
ensure the technical inspection with the involvement of an independent engineer.

Main target groups

People crossing the border regularly (students, workers, entrepreneurs etc.)

Programme Specific Result Indicator

R210

Average distance between border crossing points (km)

The value of the indicator can be defined as an average ratio: D = L/x, where: D = density of border
crossing points; “X” is the number of existing border crossing road infrastructure; and “L” is the total length
of the Hungary-Slovakia common border line (679 km).

Common and Programme Specific Output Indicators

CoO13

Total length of newly built roads (km)

Length of roads within TEN-T (in kilometres) constructed by the project where either no road existed
before or as a consequence of project completion, the capacity and quality of the previously existing
local/secondary road is significantly improved to reach a higher classification (e.g. national road or
equivalent).

17
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2.2. Specific objective 2.2.1 - Improving cross-border public transport ser-
vices

Results that the Member states seek to achieve

Thanks to the planned interventions the interconnectivity of regional centres and sub-centres and the
internal permeability of the border region will be improved. Increase in number of users of public
transport facilities decreases the pollution. As a result of the CP, the number of cross-border public
transport services' and the passengers using these services will increase which indirectly improves
also the level of social interconnectivity.

Types and examples of actions to be supported

The following part contains the types of actions the Programme will support under SO2.2.1. The list of
examples of actions is not exhaustive and serves as guidelines rather than specific criteria.

o Development of cross-border intelligent transport systems (ITS), passenger information sys-
tems, on-line schedules, e-ticketing, mobile apps, common tariff systems;

o Development and integration of cross-border public transport services, establishing transport
associations;

¢ Investments on infrastructure (e.g. vehicles - buses, ferries, boats -, bus and railway stations,
ferry ports);

¢ Investments contributing to a better accessibility of urban functions;

o Development of demand-driven cross-border transport services;

¢ In case of activities related to road constructions passive noise reduction (noise barriers, pro-
tecting trees) solutions;"!

e Preparation of investments: elaboration of studies, analyses, concepts; elaboration of recom-
mendations concerning legal-administrative bottlenecks hampering cross-border mobility (e.g.
allowance of cabotage, ease of international transport rules between the two states etc.)'2.

10 Service in this context means a utility facilitating cross-border mobility, e.g. new bus line (passengers travelling
on the line per year), e-ticketing service (passengers using e-ticketing per year), mobile application (users applied
the application), developed intelligent transport system (e.g. automated scheduling, route planner, display board
etc.)(Users of developed tools per year), cross-border common tariff system (passengers using the system: cus-
tomers), operating cross-border transport association (passengers travelling on the cross-border lines of the asso-
ciation), etc.

" These activities can be supported exceptionally as complementary activities of the respective investment project
(they shall not be supported separately).

12 These activities can be supported exceptionally as complementary activities of the respective investment project
(they shall not be supported separately).
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All operations must have a clear cross-border aspect. Investments in infrastructure not
serving cross-border mobility are not supported. Soft activities can be supported only in
case of preparation of concrete investments financed by the project.

Soft elements should demonstrably draw on the results of cross-border cooperation, for
example, joint strategies for territories from both sides of the border, functions available for
both sides, combining different skill sets not available in one region, gaining a critical mass
otherwise unattainable, etc.

Infrastructural projects must have completed documentation (technical plans with all per-
missions needed). Applicants have to have the proper financial and technical instruments
for the planned activities, which should be justified by the proofs of previous experiences
in the realization of larger infrastructural projects. These requirements can be justified also
by the partnership.

The results should be mainly achieved by environmentally friendly transport services, in-
cluding the use of renewable fuels, which should be ensured partly by the rail and waterway
transport eventually resulting in decreased pollution and greenhouse emission.

Investment to inland waterways/ infrastructure will be implemented in accordance with Art.4
of the Directive 2000/60/EC, the river basin management will be respected.

Applicants must bear the responsibility for the preparation and implementation of the pro-
ject, which means that they are not allowed to play an intermediary role. Applicants must
ensure the technical inspection with the involvement of an independent engineer.

Main target groups

People crossing the border regularly (students, workers, entrepreneurs etc.)

Programme Specific Result Indicator

R221

Change in the volume of cross-border public transport (person)

The target value of the indicator has been established with a realistic estimation, based on the data given
by service providers of the previous years. It is to be highlighted that the indicator does not refer to indi-
vidual cross-border transport (e.g. by car, bicycle etc.).

Common and Programme Specific Output Indicators

0221

Number of new public transport services started within the framework of the Pro-
gramme (pc)

Number of new regular, scheduled cross-border lines (bus, train, ferry, etc.). Service in this context means
a utility facilitating cross-border mobility, e.g. new bus line; e-ticketing service; mobile application; devel-
oped intelligent transport system (e.g. automated scheduling, route planner, display boards, etc.); cross-
border common tariff system; operating cross-border transport association, etc.
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2.3. Specific objective 2.2.2 - Improving cross-border logistic services

Results that the Member states seek to achieve

Thanks to the planned interventions the interconnectivity of regional centres and sub-centres as well as
economic areas along the border will be improved. Increase in volume of rail and inland waterway
transport decreases the pollution. As a result of the PA, logistic service providers start to cooperate in
order to create synergies across the border. The users of integrated logistic services' will increase and
in this way economic cohesion of the border area will be strengthened.

Types and examples of actions to be supported

The following part contains the types of actions the Programme will support under SO2.2.2. The list of
examples of actions is not exhaustive and serves as guidelines rather than specific criteria.

e Realization of cross-border cooperation initiatives in the field of logistics, development of inte-
grated service systems, infrastructure and ICT applications;

¢ Investments on infrastructure (e.g. railway stations, ferry ports and roads linking new ports to
the existing transport network);

e Preparation of investments: elaboration of studies, analyses, concepts.

All operations must have a clear cross-border aspect. Investments in infrastructure not de-
serving cross-border mobility are not supported. Soft activities can be supported only in
case of preparation of concrete investments within the project concerned.

Soft elements should demonstrably draw on the results of cross-border cooperation, for
example, joint strategies for territories from both sides of the border, functions available for
both sides, combining different skill sets not available in one region, gaining a critical mass
otherwise unattainable, etc.

Investment to inland waterways infrastructure will be implemented in accordance with Art.4
of the Directive 2000/60/EC, the river basin management will be respected.

The results should be mainly achieved by environmentally friendly transport services, in-
cluding the use of renewable fuels, which should be ensured partly by the rail and waterway
transport eventually resulting in decreased pollution and greenhouse gas emission.

Infrastructural projects must have completed documentation (technical plans with all per-
missions needed). Applicants have to have the proper financial and technical instruments
for the planned activities.

13 Service in this context means every logistic service provided for facilitating cross-border good transport, e.g. ICT-
platform deserving the flow of goods (number of developed ICT tools), intermodal logistic terminal, integrated cross-
border service providing system (entrepreneurs using the services provided by the terminal annually) etc.

4 These activities can be supported exceptionally as complementary activities of the respective investment project
(they shall not be supported separately).
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Main target groups
Enterprises interested in Hungarian-Slovak cross-border good transport
Programme Specific Result Indicator

R222 Change in the volume of cross-border good transport (Free-at-frontier value (FFV)

Common and Programme Specific Output Indicators

0222 Number of new logistic services started within the framework of the Programme (pc)

Number of new logistic services. Service in this context means every logistic service provided for facili-
tating cross-border good transport, e.g. ICT-platform deserving the flow of goods (number of developed
ICT tools), intermodal logistic terminal, integrated cross-border service providing system (entrepreneurs
using the services provided by the terminal annually) etc.
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3. PA4 - Enhancing cross-border cooperation of public author-
ities and people

3.1. Specific objective 4.1 - Improving the level of cross-border inter-insti-
tutional cooperation and broadening cross-border cooperation be-
tween citizens

Projects under this Priority axis will facilitate the improvement of the level of cross-border inter-institu-
tional cooperation and broadening cross-border cooperation between citizens. The level of cross-border
inter-institutional cooperation depends on two main factors: the capacity of the institutions of the border
area which can be improved (among others) by mutual exchange of experiences; and the professional
level and strategic basis of cooperation between different institutions from both sides of the border.

Accordingly, the Programme will support activities aimed at strengthening and improving the coopera-
tion capacity and the cooperation efficiency between different organisations (public authorities) of par-
ticular sectors (e.g. education, health care, social care, risk prevention, water management, culture etc.)
through common professional programmes, trainings, exchange of experiences, capitalisation and
know-how transfer.

Results that the Member states seek to achieve

As a result of the activities of the SO4.1 internal social cohesion of the programming area will be
strengthened and the level of inter-institutional cooperation will be improved.
e Strengthened cross-border cooperation between citizens, lively cross-border exchange of ex-
periences.
¢ Improvement of the capacities of the institutions participated in and strengthened interest toward
cross-border activities.
e Improved mutual understanding and mutual rapprochement among the ethnic groups living in
the region.
e Increase in the number of long-term (institutionalised) partnerships.
e High level of social participation in cross-border activities.
e High number of joint sustainable events, actions covering the major part of the programming
region.
e Improved level of bilingualism within the programming region.

Types and examples of actions to be supported

The following text contains the types of actions the Programme will support under SO4.1. The list of
examples of actions is not exhaustive and serves as guidelines rather than specific criteria.

Strengthening and improving the cooperation capacity and the cooperation efficiency between
different organisations (public authorities) of particular sectors (e.g. education, health care, so-
cial care, risk prevention, water management, culture etc.) through

e common professional programmes,

¢ trainings, exchange of experiences,

e capitalisation and know-how transfer, etc.
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Support of activities focusing on the improvement of cross-border services provided jointly, de-
velopment of small infrastructure necessary for joint service provision investments on infra-
structure.

o Elaboration of studies and plans related to the development of the border region in sectorial
bases (involving institutions from both sides of the border);

¢ Joint planning and development of cross-border services provided by public authorities;

o Development of legal instruments and ICT solutions improving cross-border service provision
(strengthening the flow of information, e-governance, m-governance etc.);

o Development of cross-border services in the field of health care, training and education, social
care, security, administration (e.g. data provision) etc.

The value of small investments and equipment procurement shall be commensurable with
the weight of total project and cannot exceed 50% of total project cost. Studies, plans,
strategies without tangible outputs and not contributing to the fulfilment of the Programme
specific result indicator will not be supported.

The high potential for capitalisation and transferability, as well as project capitalising on
existing results will be considered with emphasis among guiding principles for selection of
operations. All operations must have a clear cross-border aspect.

Projects shall increase the number of women or disadvantaged persons participating in
joint education and training activities, events or using jointly developed facilities or occupy-
ing new working places.

The Small project fund is not available within the present call for proposals.

Main target groups

e regional and local organizations;
e public and private institutions providing cross-border services;
¢ institutions of governmental sector.
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Programme Specific Result Indicator

R410

Level of cross-border cooperation (score)
Rating of the cross border cooperation among institutions acting in the Programming area in the previous
periods according to specific survey

Common and Programme Specific Output Indicators

0411

0412

0413

0415

0416

0417

Number of cross-border products and services developed (pc)

Number of newly developed cross-border services or products developed by public institutions.

Number of documents published or elaborated outside of the framework of SPF (pc)

Number of documents (e. g. studies, plans, proposals for legal instruments, description/manual of ITC
solutions, and operational manuals) related to and based on newly developed cross-border services or
products developed by public institutions.

Number of cross-border events (pc)

Number of cross-border events organised by and/or with participation of public authorities and people in
the eligible cross-border area.

Number of people participated in cooperation (person)

Number of people participated in the cross-border cooperation including the members of project teams,
participants of the events and people participating in the preparation of published documents.

Number of women participated in cooperation (person)

Number of women participated in the cross-border cooperation including the members of project teams,
participants of the events and people participating in the preparation of published documents.

Number of participants from socially marginalized groups, including Roma (person)

Number of representatives of vulnerable groups participating in actions financed through the Programme.
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1. Eligible Applicants

Eligible Applicants have to fulfil eligibility criteria concerning their geographical location and
their legal status. At the same time, they must not be subject to any of the exclusion criteria.

Beneficiaries have to take direct responsibility for the preparation and management of the
proposed project activities both from a professional and financial point of view and may not
act as intermediaries.

Applicants shall be experienced and their professional profile shall be in line with the role
and activities described in the Application form. Since the implementation and the mainte-
nance of the projects results require reliable capacities, the Applicants will be measured
against a set of criteria related to their professional background.

1.1. Location criteria

Applicants shall have their seats or a regional/local branch registered in the eligible programme area.
Organisations which have registered local branch within the programme area, but have their headquar-
ters outside thereof will be regarded as being located in the programme area provided it is the local
branch office in the programme area which carries out the substantive work of the project.

In cases when the regional/local branch implementing the project is not a legal entity, the headquarters
have to be identified officially as the responsible partner with indicating the existence and proving the
registration of the regional/local branch inside the programme area.

The programme area covers 13 NUTS Il level regions adjacent to the Slovak-Hungarian border. Two
regions have no direct connection with the state border. Their interests are based on territorial proximity
and border effect influences experienced. In Slovakia 5 self-governing regions and in Hungary 8 NUTS
[l level regions are eligible as set out in the following table:

Eligible NUTS3 regions of the Interreg V-A Slovakia-Hungary Cooperation Programme

SK010  Bratislavsky samospravny kraj HU221  Gydr-Moson-Sopron megye
SK021 Trnavsky samospravny kraj HU212 Koméarom-Esztergom megye
SK023 Nitriansky samospravny kraj HU102 Pest megye

SK032 Banskobystricky samospravny kraj HU313 Nograd megye

SK042 Ko8icky samospravny kraj HU312 Heves megye
HU311  Borsod-Abauj-Zemplén megye
HU323 Szabolcs-Szatmar-Bereg megye
HU101  Budapest févaros
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1.2. Eligible Applicants by type
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Slovakia-Hungary

The indicative list of eligible Applicants by type according to PAs is the following:

PA1 -Nature and culture

Public institutions;

Private institutions serving public inter-
ests;

State owned companies;

Churches;

European groupings for territorial co-
operation (EGTCs);
Non-governmental organizations;
Development agencies;
Municipalities, county municipalities;
Universities and research institutes;
Chambers;

Organizations set up by special law,
providing public services (e.g. founda-
tions, associations).

PA2 - Enhancing cross-border mobility

S0O21 - Increasing the density between border
crossing points along the Hungarian-Slovak border

Public institutions;

Planning institutions;

State owned companies with objec-
tives related to the objective of the pri-
ority (public transport);

Municipalities, county / regional munic-
ipalities.

PA2 - Enhancing cross-border mobility

S0221 - Improving cross-border public transport
services and SO222 - Improving cross-border lo-
gistic services

Public institutions;

Private institutions serving public inter-
ests;

State owned companies;

European groupings for territorial co-
operation (EGTCs);
Non-governmental organizations;
Development agencies,
Municipalities, county/regional munici-
palities;

Universities and research institutes of
transport.

PA4 - Enhancing cross-border cooperation
of public authorities and people

Public institutions;

Private institutions serving public inter-
ests;

State owned companies;

European groupings for territorial co-
operation (EGTCs);
Non-governmental organizations
Development agencies;

Municipalities, county / regional munic-
ipalities;

Organizations set up by special law,
providing public services (e.g. founda-
tions, associations);

Universities and research institutes;
Chambers;

Churches.
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1.3. Legal requirements

According to the legal status the following organizations are eligible to apply for funding allocated to the
Programme:

1) Public authorities, meaning legal entities established and governed by public law, assigned with

special competencies and performing tasks in public interest;
2) Bodies governed by public or private law (in line with Directive No. (EC) 18/2004), meaning organi-

zations meeting the following conditions:

a)

b)

established for the specific purpose of meeting needs in the public interest, not having an in-

dustrial or commercial character,

having legal personality, and

i) being either financed, for the most part, by the state, regional or local authorities or by other
bodies governed by public law;

ii) or being subject to management supervision by those bodies;

iii) or having an administrative, managerial or supervisory board, more than half of whose
members are appointed by the state, regional or local authorities or by other bodies gov-
erned by public law.

3) Non-profit organisations governed by private law, established for the specific purpose of meeting
needs in the general interest, not having an industrial or commercial character, having legal person-
ality.

4) European Groupings of Territorial Cooperation.

1.4. Exclusion criteria

Applicants are eligible only if the following conditions are met:

their legal personality is in accordance with the legislation of Slovakia and Hungary and are
exclusively legal entities;

they have their seat in the eligible programme area. However, exceptions can be possible in
cases where the different organisational setup of an Applicant makes it necessary;

they have fulfilled their obligations relating to the payment of social security contributions and/or
the payment of taxes in accordance with the legal provisions of the country in which they are
established or with those of the country of the Managing Authority or those of the country where
the contract is to be performed;

they are not bankrupt or being wound up, are not having their affairs administered by the courts,
have not entered into an agreement with creditors, have not suspended business activities, are
not the subject of proceedings concerning those matters, or are not in any analogous situation
arising from a similar procedure provided for in national legislation or regulations;

they have not been convicted of an offence concerning their professional conduct by a judge-
ment which has the force of ‘res iudicata’;

they have not been guilty of grave professional misconduct proven by any means which the
Managing Authority or the National Authority can justify;

they have not been the subject of a judgement which has the force of ‘res iudicata’ for fraud,
corruption, involvement in a criminal organisation or for any other illegal activity detrimental to
the Community’s financial interests;

they are not subject to a conflict of interests connected to their participation in the present Call;
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o they are not guilty of misrepresentation in supplying the information required by the MA/NA as
a condition of participation in the Call or in failing to supply information;

¢ they have not attempted to obtain confidential information or to influence the Monitoring Com-
mittee or the MA/NA/JS during the assessment process of the current or a previous Call.
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2. Partnership requirements

Emphasising the cross-border aspect of the projects, eligible Applicants have to act in partnership. Part-
ners shall develop of balanced partnerships with a rational and efficient task division, responsibilities
undertaken. The partnership shall aggregate partners with common needs and objectives to be operable
and effective. It shall ensure specific knowledge and expertise, Beneficiaries shall be able to commit
themselves and establish good cooperation and collaboration relations. The partners shall be aware of
the activities, deadlines, responsibilities and risk factors occurring in case of not performing according
to the Subsidy contract and approved project application.

2.1. Partnership principle

Minimum requirement for the partnership is to have at least one Slovak partner and at least
one Hungarian partner.

In line with the Article 12 (3) Regulation No 1299/2013 of the Council and the European
Parliament this requirement is automatically fulfilled by the organisations operated in the
form of European Groupings of Territorial Cooperation type of legal bodies.

Partners in actions are required to have a declaration on partnership at the stage of submission of the
application. Declaration on partnership is a compulsory attachment to the Application form. Even though
the Lead Beneficiary carries the responsibility for the project, all Beneficiaries shall consider themselves
to be fully responsible for implementing their elements of the project in accordance with the Application
form and Subsidy contract.

2.2. Categories of the partners

Lead Beneficiary

Partners involved in the partnership shall appoint one organization among themselves to act as Lead
Beneficiary. The Lead Beneficiary shall meet the following requirements:

e lay down the arrangements with other partners in an agreement comprising provisions that,
inter alia, guarantee the sound financial management of the funds allocated to the operation,
including the arrangements for recovering amounts unduly paid;

e assume responsibility for ensuring implementation of the entire operation;

e ensure that expenditure presented by all Beneficiaries has been incurred in implementing the
operation and corresponds to the activities agreed between all the Benéeficiaries, and is in ac-
cordance with the document provided by the Managing Authority pursuant to Article 12(5).

The Lead Beneficiary has to be nominated for each project and that particular organization will bear the
responsibilities to represent and to mediate the whole project towards the Managing Authority, Joint
Secretariat, Certifying Authority, Audit Authority etc. Rather than signing individual agreements with all
the Project partners, the Managing Authority shall sign a Subsidy contract with the Lead Beneficiary
setting out the conditions for support for the entire project.

30



Building Partnership :‘ interreg A

Slovakia-Hungary

As a result the Lead Beneficiary is considered to be the organization that is legally respon-
sible for the delivery of the project. The general duties which fall onto the Lead Beneficiary
include:

e submission of the Application form;

e compiling the financial claims and collecting the partners claims verified by the rel-
evant body (First Level Control - FLC);

e submission of the Project reports;

e submission of the project’s financial claims;

e receiving payment of the ERDF support, and distributing it amongst the partners;

e recovering amounts paid in error to other partners in the project;

e ensuring the delivery of outputs stipulated in the approved Application form and in
the Subsidy contract;

e ensuring that all Beneficiaries are carrying out activities in line with the approved
budget;

e ensuring that all activities are carried out in line with the time plan stipulated in the
Subsidy contract;

e submission of Follow up reports after the closure of the project.

Cross-border beneficiary

The partnerships must have eligible partners from both countries of the programme area. The minimum
setup of the partnership is that the Lead Beneficiary has at least one cross-border partner which has
seat on the other side of the border the Cross-border beneficiary. In case the LB has its registered seat
in Hungary and there is more than one partner with registered seat in Slovakia, the Slovak partners
appoint one organization among themselves as Main cross-border beneficiary. The role of the Main
cross-border beneficiary is to conclude the National co-financing contract on behalf of all Slovak Bene-
ficiaries.

In Programme and project documents Lead Beneficiary is indicated as “Lead Beneficiary”.
Cross-border or Main cross-border beneficiary is indicated as Beneficiary no. 2. Additional
Partners not classified into the above mentioned categories are indicated as Beneficiary
with ranking list starting at number 3.
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2.3. Cooperation criteria

The partnership shall be composed of Beneficiaries that may be linked professionally to the project and
may have major contribution and impact within the partnership. A good partnership should include or-
ganisations that are relevant for dealing with the common challenge or capitalizing on the joint asset
identified by the project. The partners should have complementary expertise, and there should be a
balanced selection of organizations in terms of split between the Member States and different sectors.
The strength of the partnership can be described via the following cooperation criteria that are present
in good territorial cooperation projects'®:

Joint development
The project idea is jointly developed and planned by the Project partners.

In order to fulfil the criteria all Beneficiaries should contribute to the development of the project, including
joint development of objectives and outputs, budget, timing and responsibilities for activities to achieve
the objectives. Project partners should identify knowledge and experience, which each partner brings to
the project and what each partner expects to get from the project.

Joint implementation
The activities, outputs and results are jointly carried out by the Project partners.

In order to fulfil the criteria the Lead Beneficiary bears the overall responsibility for the project, while all
Project partners take responsibility for different parts of the implementation. Each Project partner is
responsible for coordinating at least one activity, ensures that planned activities are carried out, mile-
stones are met and unexpected challenges to implementation are dealt with.

Joint staffing
All Project partners provide staff to support the project activities.

In order to fulfil the criteria all Beneficiaries have a defined role and allocate staff (internal or external)
to fulfil this role. Project partners work together on the project. Partners should not merely carry out
activities in parallel without coordination and exchange. Staff members coordinate their activities with
others involved in the activity and exchange information regularly.

There should be no unnecessary duplication of roles in different Project partners. The Lead Beneficiary
is generally the employer of core project staff, but other Project partners should also allocate staff ac-
cording to their responsibilities within the project. It is essential that the Lead Beneficiary is allocates
sufficient resources for the overall project management.

Joint financing
At least 5% of project budget is invested at each Beneficiary.

The project has a joint budget with funding allocated to Project partners according to the activities they
are carrying out. In order to fulfil the criteria each Beneficiary should have disposal of at least 5% of the
project’s total budget.

SArticle 12(4) of Regulation (EU) No 1299/2013

32



Building Partnership :‘ interreg A

Slovakia-Hungary

Project partners are required to cooperate at least in three of these criteria. The Joint de-
velopment and Joint implementation are obligatory for all projects; the third can be either
cooperation in the staffing or in the financing of the project. Beneficiaries are of course free
to cooperate in all four areas.

Based on Article 12(3) Regulation No 1299/2013 of the Council and the European Parlia-
ment the organisations operated in the form of EGTC type of legal bodies automatically
fulfil the joint criteria of a partnership; an EGTC is considered as satisfying the requirement
of Article 12(4) in case partners from both Hungary and Slovakia are involved in its organ-
isation as founders.
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1. Intervention logic

All projects must have clear cross-border aspect. Projects must demonstrate the additional character of
the cross-border approach compared to regional, national, interregional or transnational approaches. In
case of soft projects they should demonstrably draw on the results of cross-border cooperation. Projects
must be in line with existing territorial strategies (e.g. Programs of economic and social development in
Slovakia, and in Hungary, development strategies of EGTCs, other regional strategies, etc.) and foster
the fulfilment of the objectives thereof.

Every Priority axis has at least one Specific objective which is a particular change that the Programme
aims to achieve within the programme area. Each project proposal will be approved under a single
Priority axis and must contribute to one of the relevant Specific objective. In general, Applicants have to
demonstrate how the Project objectives are logically linked to the relevant Programme specific objective.

Please note that the Programme will support only Projects that are consistent with the rel-
evant Specific objectives and contributes to achievement of its expected results. If the pro-
ject objectives fall outside the scope of the Specific objective, the project cannot be fi-
nanced by the Programme.

Applicants must bear the responsibility of maintenance of the built and/or developed infra-
structure and all investments for at least 5 years after the completion of the project.

2. Target groups

In order to ensure the durability of the project results it is essential to include or engage with target
groups and other stakeholders. The main target groups related to each PA are the following:

PA1 — Nature and culture

e population of the eligible region
e local communities

e entrepreneurs

e tourists

e non-profit organizations

PA2 - Enhancing cross-border mobility

e people crossing the border regularly (students, workers, entrepreneurs etc.)
e enterprises interested in Hungarian-Slovak cross-border good transport

PA4 - Enhancing cross-border cooperation of public authorities and people

e regional and local organizations;
e public and private institutions providing cross-border services;
e institutions of governmental sector.

35



Building Partnership P\‘ interreg A

Slovakia-Hungary

¢ Main target-groups serve as a guideline for applicants. Applicants shall identify and justify of
target-groups directly and indirectly benefiting from the project as specific as possible.

3. Project activities

Specific objectives can be reached through supported actions. The indicative list of these actions re-
garding each SO serves as a guideline for project generation. Once the Project objectives are clearly
adjusted to the relevant Specific objective, project generation may continue with the planning of project
activities required to produce project main outputs.

Project activities are the basic elements of the projects that include a group of related tasks usually
resulting in a deliverable or an outcome. Project partners shall develop details of activities and outcomes
sufficiently to make a realistic estimation of time and budget, while still leaving some flexibility to allow
the changes that may occur during project implementation. Partners need to describe what will be done
(tasks), who will do it (responsible partners), when it will be done (time schedule) and how much it will
cost (separate budget sheet with the indication of the relevant activity).

Applicants shall avoid breaking down their project into too many activities. It is time con-
suming and will be difficult to monitor during the implementation. On the other hand they
shall avoid statements that are too vague as well. Insufficient description will prevent the
partners from having a clear understanding of what it is expected from them and the Pro-
gramme bodies from understanding what Beneficiaries would like to do.(e.g. complex con-
struction activities completed by a Beneficiary shall be not aggregated into one single ac-
tivity but divided and described in details).

Project activities are required to be implemented within the eligible area of the Programme. Planned
activities beyond the programme area are eligible with limitation and it shall be proven, that the activities
are necessary, serve the Programme’s objectives and have a positive impact on the eligible area.

Predefined activities

The Application form includes predefined activities which are essential for the successful implementation
of the project. The Project management activity shall include all the tasks necessary to coordinate the
work of the partnership, to monitor it, to verify expenditure, to report it to the Programme and oversee
the general implementation of the project. The Communication activity shall include all the activities
necessary to ensure targeted awareness about the project work and achievements outside the Project
partnership.

Core activities

Core activities are groups of jointly (in partnership) or individually (by only Beneficiary) performed tasks
necessary for the implementation of the project.

State aid rules

State aid is any public resource given selectively to undertakings engaged in economic activity that
could potentially affect competition and trade between Member States. State aid can distort the market,
which can result in lower competitiveness for businesses, less innovation or higher prices for consumers.
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The overall aim of the State aid rules is therefore to maintain a level playing field for free and fair com-
petition in the market.

Project activities will be assessed in line with the State aid rules applicable according to the EU legisla-
tion. Each partner is requested to fill out and submit a Declaration on State aid which is an obligatory
attachment to the Application form.

4. Project duration

The time schedule of the project activities must be planned carefully. The activities of the project shall
be planned and organised in chronological order. The partners shall have a clear idea about how each
implementation step is built upon the other. They shall estimate the necessary amount of time to carry
out each step smoothly, but still keep the project as short as possible.

Careful planning is highly important as the possibility for the prolongation of the project
duration is limited. Furthermore, if projects fail to keep their own time schedule set in the
Subsidy contract, thus the spending forecast is significantly jeopardized, the delay may
influence the N+3 spending obligation of the Programme, and de-commitment may take
place. In case of failing to meet the requirements of the N+3 regulation, the MA is entitled
to de-commit the projects by reducing the original project budget and the corresponding
ERDF contribution.

The maximum project duration per Priority axis is indicated in the following table:

Maximum

Priority Specific objective project duration

PA1 - Nature and culture S01.1 To increase the attractiveness of the 24 months'®
border area

S02.1 Increasing the density between border
crossing points along the Hungarian-Slovak 36 months
border

PA2 - Enhancing cross-

border mobility S02.2.1 Improving cross-border public

) 24 months'”
transport services

S02.2.2 Improving cross-border logistic ser-

. 24 months'®
vices

16 In duly justified cases up to 36 months in case of border crossing roads, bridges and ferries or projects with total
budget above 2 million Euro.

7 In duly justified cases up to 36 months in case of border crossing roads, bridges or ferries.

'8 In duly justified cases up to 36 months in case of border crossing roads, bridges or ferries.
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i i N Maximum
Priority Specific objective project duration
PA4 - Enhancing cross- S04.1 Improving the level of cross-border in-
border cooperation of pub- | ter-institutional cooperation and broadening 24 months
lic authorities and people cross-border cooperation between citizens

The start date of the project set in the Application form is indicative. As a general rule the partners may
plan the project start date approximately seven months after the closure of the Call. After the Lead
Beneficiary submitted the Application form, Project partners may start the implementation of the project
without a valid Subsidy contract on their own risk. The start date of the project shall be adjusted to
current circumstances during the contracting procedure.
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5. Indicators

Indicators are quantitative values developed on programme and project level in order to measure the
programme and project results and outputs. The indicators match the objectives of the programme and
measure its achievement. Only project proposals which contribute to result and output indicators of the
Programme can be supported. The relevance of indicators is evaluated during assessment procedure.
The key factors to consider when selecting project indicators are the following:

¢ Indicators have to precise or well defined, in order to avoid different interpretations that may
imply different results.

¢ Indicator shall yield the same results on repeated trials/ attempts when used to measure out-
comes.

¢ Indicator shall be valid and measure only what it intends to measure and nothing else.

e Anindicator must be measurable.

e Anindicator must be able to utilize locally available resources while at the same time being
cost effective.

Indicators are important for any project, particularly for monitoring and evaluation purposes. At the initial
phase of a project, indicators are important for the purposes of defining how the intervention will be
measured. Through the indicators, managers are able to pre-determine how effectiveness will be eval-
uated in a precise and clear manner.

During project implementation, indicators serve the purpose of aiding program managers assess project
progress and highlight areas for possible improvement. In this case, when the indicators are measured
against project goals, managers can be able to measure progress towards goals and inform the need
for corrective measures.

At the evaluation phase, indicators provide the basis for which the evaluators will assess the project
impact. During scoring of the indicators the assessors will check not only the number of selected oblig-
atory and optional indicators but also the quality, target values of them. Applicants shall rather focus on
quality and target values of the indicators and not on number of the indicators. Number of selected
indicators does not automatically contribute to the highest possible scoring.

The project results and tangible outcomes needs to contribute to the target value of the
relevant Programme specific result indicator and to at least one of the SO’s Common and
programme specific output indicator.

Programme and project level indicators serve as a part of project quality evaluation. As-
sessors will check the relevancy and logical connection between activities, expenditures
and selected indicators.

Result indicators

The result indicator is a measure of the impact the Programme has on its programme area. Itis designed
to measure the change which the Specific objective is aimed to bring about in the programme area. The
result indicators allow also monitoring of progress of the programme throughout implementation and
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warn the stakeholders of the need for corrective action.

Applicants shall describe and quantify the project’s contribution to the fulfilment of the rel-
evant result indicator. Result indicators have to be fulfilled during sustainability period (5
years duration after the end date of the project) and are measured at the Programme level
by the Managing Authority.

More information on Programme specific result indicators concerning each Specific objec-
tive can be found in Part I. of this document.

Common and Programme specific output indicators

Common and Programme specific output indicator is a numerical measure of the achievements of the
projects. These are designed to complement the type of actions provided in the Programme, and to
contribute towards the achievement of the Programme specific result indicators.

Applicants shall choose at least one Common and Programme Specific Output Indicator
that is most relevant to the project. Projects not contributing to any predefined Output indi-
cator cannot be supported. In case the project can contribute to more Output indicators,
Applicants shall describe and quantify all relevant indicators.

More information on Programme specific output indicators concerning each Specific objec-
tive can be found in Part I. of this document.

Project specific output indicators

Project specific output indicators are numerical measures developed by the Joint Secretariat in order to
monitor the projects’ outputs in a more sophisticated way. Each beneficiary shall choose all relevant
Project specific output indicators. In case the project can contribute to more Project specific output indi-
cators, Beneficiaries shall quantify all relevant indicators. The list of these indicators is the following:

ID Indicator name Measur_ement

unit

PS01 | Developed surface/capacity affected by investment m?

PS02 | Developed natural surface affected by investment ha

PS03 Number. of devgloped do.cuments . oc

(strategies, curricula, action plans, methodologies etc.)

PS04 | Length of bicycle paths km

PS05 | Number of women participating in project activities, events person

PS06 | Number of new working places pc
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M t
ID Indicator name easur_emen
unit
PS07 | Number of sustained working places pc
PS08 | Travelling time saving by investment min
PS09 | Number of newly implemented infrastructure pc
PS10 Numtl>er.of developed systems and services oc
(monitoring, transport, etc.)
PS11 | Number of new or reconstructed bridges pc
Number of organized professional events
PS12 | (conference, workshop, seminar, study tour, exchange programme, pc
etc...excluding project management meetings)
PS13 | Number of institutions/organizations involved in professional events pc
PS14 | Number of new webpages pc
PS15 | Number of cross-border thematic articles, media appearances pc
PS16 Number of developed documents related to the investment c
(studies, analyses, feasibility studies, technical plans etc.) P
PS17 | Number of purchased means of transport pc
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6. Horizontal principles

The Programme and each project have to act in respect of Horizontal principles [HP] regardless of the
Specific objective addressed. The three principles are the Sustainable development, Equal opportunities
and non-discrimination and Equality between men and women. Each principle is supported by
measures, some of which shall be applied by Beneficiaries.

6.1. Obligatory requirements

According to the Programme document three measures concerning the HP are mandatory
for all projects. These requirements have to be respected in each project that contains
activities concerned. Applicants shall declare that these were respected in the Application
form. In case these requirements are not respected, the project will be rejected without any
possibility for further completion.

Obligatory requirements— relating to HPs — are the following:

1. Investments negatively affecting nature, fauna and flora, and biodiversity, have to be accompa-
nied by compensatory measures and damage mitigation.

2. Projects including construction and/or renovation works have to choose climate-friendly archi-
tectural solutions and cost-optimal levels of energy performance according to the Directive
2010/31/EU.

3. In case of investments to inland waterways and/or infrastructure, projects have to be imple-
mented in accordance with Art. 4 of the Directive 2000/60/EC and the river basin management
have to be respected.

6.2. Programme specific measures

The Programme and Project specific measures shall ensure that Applicants not only respect the Hori-
zontal principles during the implementation; but they shall find concrete actions in order to increase
awareness of these principles and foster a behavioural change.

Applicants must choose at least one measure concerning each Horizontal principle and
describe the project’s contribution to its fulfilment from qualitative and quantitative point of
view. Applicants shall describe their contribution to the chosen Programme specific
measures in the Application form.

Sustainable development

Basic pillars of the Sustainable development are the environmental, economic and social sustainability.
The main purpose of the sustainable development is to ensure the environmental, social, and economic
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sustainability with special emphasis on protection and improvement of the environment. During the Pro-
gramme implementation the Polluter pays principle'® have to be applied and the selected projects must
contribute to the requirements of environmental protection, resource efficiency, reduction climate
change mitigation and adaptation to this change, resistant towards disasters, at the same time enables
shift towards the quality prevention of environmental resources.

Programme specific measures regarding Sustainable development are the following:

¢ Project contributes to the reduction of greenhouse gas emission by reduced usage of hazardous
material for the environment;

¢ Project reduces the consumption of energy, water and limited resources and increase the usage
of renewable energy;

e Projectincreases the energy efficiency and usage of recycled materials,

e The project pays attention to efficiency and rational approach to funds and resources and goes
beyond cost-optimal levels according to Directive 2010/31/EU.

¢ In case project involves purchasing products the requirements set out in Annex Il of the Energy
Efficiency Directive (2012/27/EU) is respected.

Equal opportunities and non-discrimination

Projects shall contribute to prevention from any discrimination based on sex, racial or ethnic origin,
religion or belief, disability, age or sexual orientation during the preparation and implementation. In par-
ticular, projects shall take into account the accessibility of the results for persons with disabilities.

Programme specific measures regarding Equal opportunities and non-discrimination are the following:

e Project must be transparent and must take into account non-discrimination principles.

e Project ensures accessibility of people with disabilities to newly developed services.

¢ In case of the employment initiatives the project gives preference to the social inclusion and
gives advantage to Roma people and to people living in deep poverty.

Equality between men and women

The project shall ensure that equality between men and women and the integration of gender perspec-
tive should be taken into account and promoted throughout the preparation and implementation as well.
The main objective of the principle is to decrease the horizontal and vertical gender segregation in every
sector of the economy.

Programme specific measures regarding Equality between men and women are the following:

e Projectincreases access to employment opportunities for women and supports flexible working
hours.

¢ Project promotes female entrepreneurship and self-employment of women;

e Project ensures minimum 50% in number of women or disadvantaged persons participating in
joint education and training activities, events;

e Project supports equal pay initiatives at the workplace.

9 The party responsible for producing pollution is responsible for paying for the damage done to the natural envi-
ronment.
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6.3. PA specific measures

However Horizontal principles are applicable regardless of the Priority axes, the Programme introduced
specific measures which are applicable only in the frame of the selected Priority axis. Applicants are
obliged to choose at least two PA specific measures regarding the relevant PA and describe the
project’s contribution to its fulfilment. Applicants may add other Project specific measures if they are
relevant in terms of the project. Project specific measures are listed as follows.

PA1 - Nature and Culture

Project shall build environmental and cultural awareness and respect and provide positive ex-
periences for both visitors and hosts.

Project provides direct benefits for conservation and generates benefits for both local people
and local economy.

Project shall design, construct and operate low energy demand or nearly zero-energy buildings.

PA2 - Enhancing cross-border mobility

Project shall improve the attractiveness of the border region in order to ensure better accessi-
bility to possible work places thus enhance job creation.

Project makes available public services in a higher standard for the people living in underdevel-
oped territories.

PA4 - Enhancing cross-border cooperation of public authorities and people

Project shall contribute to the accessibility of cross-border education, social and other public
services.

Project improves service provision in the borderland, enhances mutual understanding and bilin-
gualism.

Project ensures the accessibility of people with disabilities to existing services.
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7. Information and publicity

Projects must constantly communicate throughout the project life-cycle by using appropriate communi-
cation tools depending on the size and needs of the project. Projects may use various forms and means
of communication in order to disseminate/communicate the aims, results and outcomes of the projects
to stakeholders, key decision-makers and the public in general.

All Project partners are jointly responsible to ensure sufficient information about the start,
the progress and the result of their project. The Lead Beneficiary and the Project partners
should carefully clarify and share joint communication responsibilities to make sure that
each partner provides its own contribution. Project partners shall plan their resources to
implement the information and publicity measures as early as preparing their proposals
and the Application form. For more details on information and publicity please see Visibility
guide for projects.

In order to ensure a proper level of publicity for the project the Programme introduced minimum require-
ments in means of communication. Projects may use different kinds of information and publicity
measures such as publications, photographs and audio-visual productions, promotional materials, ad-
verts (paid articles or any kind of advertisements), whose costs must be planned ahead. The minimum
requirements in case of each project are the followings:

Poster or temporary billboard

Preparation of a poster or billboard for each Project partner during project implementation of the project
is a must, as well as placing it at the entrance area of the Partners’ headquarters/branch office or at
each investments scene, where it is readily visible to the public.

Permanent plaque or billboard

Preparation of a permanent plaque or billboard for each Project partner at the end of the project de-
pending on the size of the project and placing it at the entrance area of the Partners’ headquar-
ters/branch office or at each investments scene, where it is readily visible to the public is must.

Website or banner

Providing detailed description to the public about the project on each Partner’s website in form of articles
and banners, where such website exists is expected.

Public project event

Organization of at least one public project event is a must during the project implementation. The size
of the event must comply with the size of the project. The Applicants must take into consideration the
bilingual characteristic of the programme and plan the cost of interpretation and technical equipment
apart from the usual event costs.
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Press conference and press release

Organization of one press conference at the beginning of the project and issuing at least two press
releases within the project in three languages (Slovak, Hungarian and English)at the beginning and the
end of the project (preferably connected with the opening and closing conferences). Press release con-
tains minimum of 2000 characters per language variation.
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Please note that due to the complexity of this subject, the following chapter gives you only
general information about the eligible expenditures in order to provide sufficient information
for preliminary budget planning. During the preparation of the budget in the Application
form, it is inevitable to use detailed description of eligibility rules concerning the project’s
expenditures available as a part of the Application package in the Guide on eligible ex-
penditures document.

1. General rules

Project expenditures must be directly related to project activities necessary for the implementation of
the project and have to be included in the detailed project budget as part of the Application form. Ex-
penditures subject to reimbursement (except preparation costs) must occur between the start and end
date of the project indicated in the Subsidy contract, which becomes the eligibility period of expenditures
of the project. The eligibility period of the Programme falls between 15t January 2014 and 315t December
2023.

Eligible expenditures shall incur in the programme area as described in Part Il. - Chapter 1.1 of this
Manual. Limited portion of activities not exceeding 20% of overall project budget can be carried out
outside the programme area in exceptional and fully justified cases, when the planned results of a project
require some complementary operations outside the eligible area.

Applicants are obliged to plan their expenditures according to the principle of sound financial manage-
ment as described in Chapter 7 of the Financial Regulation [Regulation (EU, EURATOM) No 966/2012].
The sound financial management builds on the following principles:

e The principle of economy requires that the resources used by the Beneficiary in the pursuit of
its activities shall be made available in due time, in appropriate quantity and quality and at the
best price;

e The principle of efficiency concerns the best relationship between the resources used and
results achieved;

e The principle of effectiveness concerns the attainment of the Specific objectives set and the
achievement of the intended results.

The budget of the project must be planned in EUR. The financial reporting of the project implementation
and the ERDF reimbursement will also occur in EUR. Expenditures incurred in other currency shall be
converted into EUR using the monthly accounting exchange rate of the European Commission in the
month during which that expenditure was submitted for verification by the concerned beneficiary to the
responsible controller®.

20The monthly exchange rates of the European Commission are published on http://ec.europa.eu/budget/con-
tracts_grants/info_contracts/inforeuro/inforeuro_en.cfm
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The minimum and maximum amount of total?' eligible expenditure per project is defined in the following
table:

Minimum Maximum

Priority Specific objective amount amount

PA1 - Nature and cul- | SO1.1 - To increase the attractive-

200 000 EUR | 3 000 000 EUR??
ture ness of the border area

S02.1 - Increasing the density be-
tween border crossing points along Not specified??
the Hungarian-Slovak border

PA2 - Enhancing

cross-border mobility S02.2.1 - Improving cross-border

. . 100 000 EUR 1 000 000EUR?*
public transport services

S02.2.2 - Improving cross-border

L . 200 000 EUR 2000 000 EUR
logistic services

PA4 - Enhancing S04.1 - Improving the level of cross
cross-border coopera- | border inter-institutional cooperation
tion of public authori- | and broadening cross border coop-
ties and people eration between citizens.

100 000 EUR 500 000 EUR

The minimum and maximum amount of the total eligible expenditures in case of SO2.1 is not specified
because of the wide range of possible activities in the expected projects. Please note that the soundness
of the planned project budget will be assessed just as strictly as in case of any other SO.

2. Expenditure categories

The expenditure categories are primarily for the purposes of the planning and implementing of the pro-
jects. Expenditure categories introduced by the programme are the followings:

o staff costs;

e office and administrative expenditure;

e travel and accommodation costs;

e external expertise and services costs;

e equipment expenditure, and

e infrastructure and works.

2" The total amount consists of ERDF contribution, the national co-financing and the own contribution.

22 In case of border crossing roads, bridges and ferries the total eligible expenditure might be higher than the stated
limit, but Commission's position on small-scale infrastructure (Ref. Ares(2015)481089 - 05/02/2015) shall be re-
spected.

23 The approximate cost for building 1 km of road is 1.400.000 EUR taking into account the big differences (geo-
morphological characteristics, presence of bridges, etc.) in the technical parameters of potential projects.

24 In case of border crossing roads, bridges and ferries, the total eligible expenditure might be higher than the stated
limit.
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Staff costs

Cost of any salary and/or remuneration paid to persons employed by the Beneficiary institution for im-
plementing the project. Staff can either be already employed by the Beneficiary or contracted specifically
for the project. Expenditures eligible under this category are limited to:

a)

Salary payments related to the activities which the entity would not carry out if the project
concerned was not undertaken, fixed in an employment/work contract [employment contract]
document, an appointment decision, or by law relating to responsibilities specified in the job
description of the staff member concerned (including bonuses, paid holiday, sick leave, cafete-
ria).

Any other costs directly linked to salary payments incurred and paid by the employer (such

as employment taxes and social security charges including pensions) provided that they are:

o fixed in an employment document or by law;

e inaccordance with the legislation referred to in the employment document and with standard
practices in the country and/or institution where the individual staff member is working;

e not recoverable by the employer.

Please note that costs arising from a contract stipulated with a natural person — that is not
equivalent to an employment contract according to national/institutional rules — belong to
the External expertise and services cost category and have to comply with all provisions
applicable, including the respect of procurement rules.

Office and administration

Office and administration expenditure occurred by the Beneficiary shall be reimbursed by the pro-
gramme according to a flat rate of 15% of eligible direct staff costs. The budget category “office and
administration” covers operating and administrative expenses of the Beneficiary organisation necessary
for the implementation of the project. Expenditure included under this cost category shall be limited to
the following elements:

Office rent;

Insurance and taxes related to the buildings where the staff is located and to the equipment of
the office (e.g. Fire, theft insurances);

Utilities (e.g. electricity, heating, water);

Office supplies;

General accounting provided inside the Beneficiary organisation;

Archives;

Maintenance, cleaning and repairs;

Security;

IT systems (operating/administrative IT services of general nature, linked to the implementation
of the project);

Communication (e.g. telephone, fax, internet, postal services, business cards);
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¢ Bank charges for opening and administering the account or accounts where the implementation
of the project requires a separate account to be opened;
e Charges for transnational financial transactions.

Please note that cost items accounted under the office and administration expenditure cat-
egory cannot be reimbursed under any other expenditure category.

Travel and accommodation

The budget category “travel and accommodation” refers to expenditure on travel and accommodation
costs of project staff of the Beneficiary organisations for missions necessary for the project implemen-
tation (e.g. participation in project meetings, project site visits, meetings with the programme bodies,
seminars, conferences, etc.). Travel and accommodation costs shall be limited to following elements:

o Travel costs

e Costs of meals

e Accommodation costs

o Visa costs

e Daily allowances

External expertise and services

External expertise and services are provided by a public or private body or a natural person outside of
the partner organisation. The “external expertise and services” category covers costs paid on the basis
of contracts or written agreements and against invoices or requests for reimbursement to external ex-
perts and service providers sub-contracted to carry out certain tasks or activities directly linked to the
implementation of the project. Expenditure on external expertise and service costs shall be limited to
the following elements:
e Studies or surveys (e.g. evaluations, strategies, concept notes, design plans, handbooks);
e Training;
e Translation;
e IT systems and website development, modifications and updates;
e Promotion, communication, publicity or information;
e Financial management;
e Services related to the organisation and implementation of events or meetings (including rent,
catering or interpretation);
e Participation in events (e.g. registration fees);
e Legal consultancy and notarial services, technical and financial expertise, other consultancy
and accountancy services;
¢ Intellectual property rights;
e Travel and accommodation for external experts, speakers, chairpersons of meetings and ser-
vice providers;
e Other specific expertise and services needed for the project.
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Please note that eligibility of costs for Equipment is subject to the full respect of national
public procurement rules, according to the thresholds, and for the type of entities as defined
in the national law. In order to ensure compliance with market prices private bodies, (in
case they are not subject to national public procurement legislation), shall apply public pro-
curement procedure.

For expenditures where no public procurement procedure is required by the national law,
specific requirements are stipulated in the Guide on eligible expenditures.

If Beneficiaries have no suitable (internal) staff for the management of the project they can
hire external management service (including project and financial management and admin-
istrative tasks). Please note that financing of similar management tasks internal and exter-
nal way at the same time is not allowed and will be investigated during assessment and
the contracting procedure.

Equipment

The budget category “equipment expenditure” refers to the costs for the financing of equipment pur-
chased or rented by a Beneficiary other than those covered by the cost category “office and administra-
tion expenditure” and necessary for the implementation of the project. Expenditure on equipment shall
be limited to the following elements:

Office equipment;

IT hardware and software (clear project relevance is necessary);

Furniture and fittings;

Laboratory equipment;

Machines and instruments,

Tools or devices;

Vehicles (e.g. in duly justified cases special vehicles that contribute to the project goal achieve-
ment);

Other specific equipment needed for the project.

Please note that eligibility of costs for Equipment is subject to the full respect of national
public procurement rules, according to the thresholds, and for the type of entities as defined
in the national law. In order to ensure compliance with market prices private bodies, (in
case they are not subject to national public procurement legislation), shall apply public pro-
curement procedure.

For expenditures where no public procurement procedure is required by the national law,
specific requirements are stipulated in the Guide on eligible expenditures.

Equipment must be clearly linked to the project and be essential for its effective implemen-
tation. All equipment items have to be clearly described in the Application form.
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Infrastructure and works

Expenditure for financing of works refers to costs incurred at the Beneficiary for the execution of an
infrastructure. Works expenditure may refer either to an object (e.g. building) that will be set up ex-novo
or to the adaptation of an already existing infrastructure. Works expenditure shall be limited to the fol-
lowing elements:

e Construction of buildings, works and infrastructure — these costs comprise expenditure related
to construction activities.

e Reconstruction, renovation of buildings, works and infrastructure — these costs comprise ex-
penditure related to works needed for the alteration, reconstruction, expansion of a used build-

ing.

Please note that the detailed list of eligible expenditures in this category is described in the
Annex |l of the Directive 2014/24/EU.

Costs of feasibility studies, environmental impact assessments, architectural/engineering
activities and any other expertise needed for the realisation of the infrastructure and not
comprised in the aforementioned Directive shall be allocated under “Staff” or “External ex-
pertise and services” cost category (depending whether carried out internally by the Bene-
ficiary or with the support of external suppliers, respectively).

Eligibility of costs for works is subject to the full respect of national public procurement
rules, according to the thresholds, and for the type of entities as defined in the national law.
In order to ensure compliance with market prices private bodies, in case they are not sub-
ject to national public procurement legislation, should apply procedures similar to the public
procurement applicable to public bodies.

For expenditures where no public procurement procedure is required by the national law,
specific requirements are stipulated in the Guide on eligible expenditures. The purchase of
land not built on and land built on is eligible if the price of the purchase does not exceed
10% of the total eligible expenditure for the operation concerned.

Preparation costs

Preparation cost are not forming separate expenditure category according to the regulation, however
these costs shall be eligible if the project has Infrastructure and works expenditures, and shall be intro-
duced separately in the Application form. Approved projects — whose Lead Beneficiary successfully
signed the Subsidy contract with the MA — are entitled to receive reimbursement of their preparation
costs as set in the Application form, on a real cost basis. Any potential losses resulting from not being
awarded in the Call are not entitled for compensation. The eligibility period for preparation activities falls
between 1%t of January 2014 and the project start date defined in the Subsidy contract. Preparation costs
must occur and outputs and deliverables must be performed in the above mentioned period. Preparation
cost is eligible under external expertise and services costs and limited to the following elements:

o Feasibility study,
e Building documentation,
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e Building and other relevant permit (e.g.: EIA, Natura 2000 declaration) needed for the realisa-
tion of the investment part of the project,

e Translation costs (cost cannot exceed 500 EUR incl. VAT — max. 20 EUR/pages — per Benefi-
ciary).

Non-eligible expenditure

The following costs are not eligible in the frame of the Programme. Expenses not included in the list
are not automatically eligible.
¢ Fines, financial penalties and expenditure on legal disputes and litigation;
e Costs of gifts, except those not exceeding net 20 EUR per gift if related to promotion, commu-
nication, publicity or information;
e Costs related to fluctuation of foreign exchange rate;
e Interest on debt;
e Recoverable VAT?;
e Charges for national financial transactions;
e Costs for alcoholic beverages;
o Fees between Beneficiaries of the same project for services and work carried out within the
project;
¢ Unpaid invoice amounts or undrawn reduction of the price (cash discount, discount);
e In-kind contribution?®, including unpaid voluntary work;
e The purchase of land not built on and land built on in the amount exceeding 10% of the total
eligible expenditure for the operation concerned per beneficiaries.

Net revenues

Net revenues are income generated by a project from sales, rentals, services, charges or other equiva-
lent receipts reduced by all operational costs (e.g. staff, maintenance, repair, etc.) during the period of
project implementation and project sustainability. Such income must be deducted from the eligible ex-
penditures in full or in proportional ratio depending on whether it was generated entirely or only partly
by the co-financed operation. The ERDF funding is calculated on the basis of the total cost after deduc-
tion of revenue. Beneficiaries are asked to indicate project revenues in the budget. Where it is objectively
not possible to estimate the revenue in advance, it will be calculated in a later stage. All information and
documentations of project revenues have to be submitted to the First level control. Operations generat-
ing net revenue after completion will be handled according to Article 61 of Regulation (EU) No
1303/2013and according to Article 15 of commission delegated regulation (EU) No 480/2014.

Investments

All expenditure belonging either to cost category “infrastructure and works” or “equipment expenditure”
exceeding 50 000 EUR total per project are considered to be investment in the framework of the pro-
gramme.

25 VAT that is non-recoverable under national legislation is eligible

% In the meaning of Art. 69 (1) of Regulation (EU) No 1303/2013 Contributions the provision of works, goods,
services, land and real estate for which no cash payment supported by invoices, or documents of equivalent pro-
bative value, has been made, is in kind contribution.
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3. Source of finance

Each Beneficiary can receive maximum of 85% European Regional and Development Fund [ERDF]
contribution. The ratio between the national co-financing and own contribution is set based on the legal
form of the partner and the sector (public or private) they belong to.

Total eligible expenditure at partner level will be financed in Slovakia as follows?’:

T £ isati ERDF State Own
ype ot organisation contribution co-financing contribution

State administration organizations 85 % 15 % 0%
Other public administration organizations 85 % 10 % 5%
Higher territorial units a.md Itheir budgetary 85 % 10 % 59,
and contributory organizations

Municipallities and their. bquetary 85 % 10 % 59,
and contributory organizations

NGOs/NPOs 85 % 10 % 5%
Private sector out of state aid schemes 85 % 5% 10 %

27 Source of financing is in line with the valid Financing Strategy of ESI Funds
(http://www.finance.gov.sk/Default.aspx?CatID=9349)
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Total eligible expenditure at partner level will be financed in Hungary as follows:

Type of organisation

ERDF State Own
contribution co-financing contribution

Central budgetary organization?® max. 85 % max. 15 % min. 0 %

Other than central budgetary organization max. 85 % max. 10 % min. 5 %

Applicants are required to demonstrate the availability of own contribution (if relevant) by Declaration of
the Project partners. If own contribution or a part thereof are secured from the budget of a municipality,
city or county a resolution of the respective council must be attached to the application. The resolution
must state the name of the project and the amount of allocated commitments.

Form of finance

Financial contribution provided to all Project partners is non-repayable grant. Funding will take the form
of reimbursement to all Project partners.

For Beneficiaries registered in Hungary the ERDF contribution of the contracted ERDF allocation of their
project part might be entitled for advance payment from national resources according to Government
Decree 126/2016. (VI.7.) on the implementation of programmes financed by the European Regional
Development Fund and the Instrument for Pre-accession funds in connection with the European territo-
rial co-operation in the 2014-2020 programming period?.

The amount of the national co-financing for Beneficiaries registered in Hungary is available as advance
payment according to the Government Decree 126/2016. (VI.7.) on the implementation of programmes
financed by the European Regional Development Fund and the Instrument for Pre-accession funds in
connection with the European territorial co-operation in the 2014-2020 programming period.

Since the Subsidy contract and National co-financing contracts are concluded in EUR, regardless of
whether the cost are generated in HUF, the Hungarian Project partners have to submit the incurred
costs in the partner reports indicated in EUR.

The Hungarian Beneficiaries have to apply the following conversion method for costs not incurred in
EUR: according to the Article 28 (b) of the Regulation (EU) No 1299/2013 expenditure incurred in a
currency other than the EUR shall be converted into EUR by the Beneficiaries using the monthly ac-
counting exchange rate of the Commission (http://ec.europa.eu/budget/inforeuro) in the month during
which that expenditure was submitted for verification to the controllers.

28 Central Budgetary Organisation; Based on the definition of Act CXCV of 2011 on the state economy, Article 7 — a budgetary
organisation is a legal entity established for the purpose of carrying out public functions defined by law or the deed of foundation.
Central budgetary organisations - according to Act CXCV of 2011 on the state economy, Article 8 section (1) a) - are budgetary
organisations established by the Government, the Parliament or the Minister. Central budgetary organisations belong to the cen-
tral sub-system of the Hungarian state economy.

29 126/2016. (VI1.7.) Kormanyrendelet a 2014-2020 programozasi id6szakban az Eurdpai Regionalis Fejlesztési Alap és az EI6-
csatlakozasi Tamogatasi Eszkéz egyes, hataron atnyulé egyluttmikddési programjainak végrehajtasardl.
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1. Mandatory annexes

Applicants are obliged to submit the Application form and all its Annexes until the given deadline. Man-
datory annexes are divided into two categories. Any further supporting documents can be submitted
which according to the opinion of the Lead Beneficiary help the correct interpretation of the proposal
(clarification of the ownership, letter of intents of the target groups, etc.).

1.1. General annexes

General annexes are mandatory in case of every Project proposal regardless of their objective or type
of the activities. The list of the general annexes is the following:

Declarations of the Project partners

Declaration of the Project partners are declarations on honour filled in, signed (and stamped) by each
Project partner in native language. Please note that there are two different templates available in the
Application package depending on the registered location (country) of the Project partners.

Applicants are requested to demonstrate the availability of own contribution by filling in the relevant part
of this declaration.

Please use one of the templates that are parts of the Application package:
e Annex |.A — Declaration of the Slovak Project partners — (‘Cestné vyhlasenie partnera pro-
jektu’)
¢ Annex |.B — Declaration of the Hungarian Project partners — (‘Projektpartneri nyilatkozat’)

Declarations on partnership

Declarations on partnership are proving that the project was prepared jointly and the Project partners
wish to implement the project in partnership. The declaration is texted in English and has to be signed
by each Project partner (on a separate piece of paper).

Please use the template that is part of the Application package:

e Annex Il. — Declaration on partnership

Letter(s) of foundation

Each Project partner — except municipalities and public organizations established by law in case they
are not performing economic activity — is obliged to attach the copy of the Letter of foundation of the
organization issued in national language.

Minutes of joint preparatory meetings

In order to fulfil the Cooperation criteria — Joint development Applicants are obliged to attach at least
one Minutes from the preparatory meetings to the Application form. Minutes shall include the name and
signature of the participants, title of the organizations they are representing, short description of the
subjected topics and the place and date of the meeting was held on. The language of the minutes can
be any national language of the Programme area or in English.
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Resolution(s) about the own contribution

In case of the own contribution or a part thereof is secured from the budget of a municipality, city or
county, a resolution of the respective council must be attached to the application in national language.
The resolution must state the name of the project and the amount of allocated own commitments.

Declarations on State aid

Project activities will be assessed in line with the State aid rules applicable according to the EU legisla-
tion. Each partner is requested to fill in and submit Declaration on State aid. The template contains the
guide on filling in the declaration as well. Each Project partner is obliged to fill in, sign (and stamp) the
Declaration on State aid in English.

Please use the guide and the template that is part of the Application package:

e Annex lll. — Declaration on State aid

Declaration(s) on exemption from EIA

In case the project does not include any construction/reconstruction activity and does not have costs on
“Infrastructure and works” cost category or the planned activities do not require Environmental Impact
Assessment according to national rules each Project partner shall submit signed (and stamped) Decla-
ration on exemption from EIA in English which confirms that Environmental Impact Assessment or Pre-
assessment is not obligatory.

Please use the template that is part of the Application package:

o Annex IV. — Declaration on exemption from EIA

Sworn statement on Natura 2000

In case the project does not include any construction/reconstruction activity and other activities may not
harm Natura 2000 sites each Project partner shall submit signed (and stamped) sworn statement on
Natura 2000 in English that project activities may not harm Natura 2000 sites.

Please use the template that is part of the Application package:

e Annex V. — Sworn statement on Natura 2000

If any project activity may harm Natura 2000 sites, relevant Project partners are obliged to
submit Official declaration issued by relevant Authority about the effects on Natura 2000
sites In order to decide whether the Project partner is obliged to submit an Official declara-
tion issued by relevant Authority about the effects on Natura 2000 sites supporting material
is available on the Programmes website in the FAQ section.

Rules related to Natura 2000 applied in Slovakia are described in details in the Annex VI.
of the Application form.
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1.2. Specific annexes

Besides the General annexes, Specific annexes are mandatory for those Project partners who have
construction/reconstruction activity and whose budget contains costs on “Infrastructure and works” cost
category.

Property ownership conditions

Copy of the property deed

The Applicants shall prove the ownership of the land and/or buildings where construction/reconstruction
works will be carried out. The Applicant shall prove the ownership with copy of the property deed not
older than 90 days when submitting the Application form. The property deed does not have to be au-
thenticated.

Long term permission to use or operate

In case the Applicant is not the owner of the land and/or buildings where the construction/reconstruction
works will be carried out, Applicant shall provide permission to use or operate of the property for at least
10 years from the date of submission of the Application form.

Letter of intent and Appraisal report

In case of land or building purchase in the frame of the project®, Applicants shall submit a letter of intent
of the current owner on selling of the property along with an appraisal report of independent property
appraiser in order to justify the market price. The report cannot be older than 90 days at the time of the
submission of the Application form.

In case the project contains construction of border crossing roads, bridges or ferries and
land acquisition®' is necessary, Applicants may submit the proof of ownership not later than
six month after the receipt of the notifying letter on the approval of the project from the
Managing Authority. Managing Authority reserves the right not to conclude the Subsidy
contract in case the proof of ownership is not provided within the given deadline.

Technical plans

Each Beneficiary having construction/reconstruction works that require building permission is obliged to
submit the Technical plans to the Application form. Technical plans must meet all criteria set in the
relevant national regulations. Furthermore, the technical plans shall include a short textual description
of the planned construction/reconstruction works in English, photo documentation of the current situation
and preliminary cost calculation as well.

30 The purchase of land not built on and land built on is eligible if the price of the purchase does not exceed 10% of
the total eligible expenditure for the project concerned.

31 Purchase or expropriation according to national legislation.
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Simplified building documentation

In case of construction/reconstruction works that does not require building permission and technical
plans, Applicants shall submit Simplified building documentation including short textual description of
the planned construction/reconstruction works in English, simplified drawings if available, photo docu-
mentation of the current situation and budget estimation as well.

Building permission

Each Beneficiary having construction/reconstruction activity and having costs on “Infrastructure and
works” expenditure category is obliged to submit the building permission to the Application form.

Declaration on relief

In case Applicant introduced construction/reconstruction activity that does not require building permis-
sion, Applicants are obliged to submit declaration issued by architect registered at engineering cham-
ber/chamber of architects stating that the planned construction/reconstruction works does not require
building permission.

Proof of the request for permissions

In case the building permissions are not available at the time of submission of the Application, Applicants
shall submit the proof of the request for building permits. Applicants shall submit the building permissions
not later than three month after the receipt of the notifying letter on approval of the project from the
Managing Authority.

In case the project contains construction of border crossing roads, bridges or ferries and
land acquisition®? procedure is necessary, Applicants may submit the building permissions
- regarding the above mentioned construction parts - not later than six month after the
receipt of the notifying letter on approval of the project from the Managing Authority (in this
case the proof of the request for building permits shall not be submitted with the Application
form). Managing Authority reserves the right not to conclude the Subsidy contract in case
the building permission is not provided within the given deadline.

Environmental Impact Assessment (EIA)

In case of each Project partner the relevant national rules®® must be respected.

Declaration on EIA

In case the project does not include any construction/reconstruction activity and does not have costs on
“Infrastructure and works” cost category or the planned activities do not require Environmental Impact
Assessment according to national rules each Project partner shall submit signed (and stamped) Decla-
ration on exemption from EIA, which confirms that Environmental Impact Assessment or Pre-assess-
ment is not obligatory.

32 Purchase or expropriation according to national legislation.
33 Zbierka zakonov &. 24/2006 | 314/2005.(XI1.25.) Korm.rendelet
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Please use the template that is part of the Application package:

e Annex IV. — Declaration on exemption from EIA

Pre-assessment

In case the planned activity requires pre-assessment according to the national rules, the responsible
Project partner shall submit Pre-assessment to the Application form issued by relevant authority.

Environmental Impact Assessment

In case the planned activity requires Environment Impact Assessment according to the national rules,
Applicants shall submit the Assessment as an Annex to the Application form.

Proof of the request for EIA

In case the Environment Impact Assessment is obligatory but not available at the time of submission,
Applicants shall submit the proof of the request for the Assessment to the Application form. Applicants
shall submit the Assessment not later than three month after the receipt of the notifying letter on approval
of the project from the Managing Authority.

In case the project contains construction of border crossing roads, bridges or ferries and
land acquisition®* procedure is necessary, Applicants may submit the Assessment not later
than six month after the receipt of the notifying letter on approval of the project from the
Managing Authority (in this case the proof of the request for Assessment shall not be sub-
mitted with the Application form). Managing Authority reserves the right not to conclude the
ERDF contract in case the building permission (and Assessment) is not provided within the
given deadline.

Natura 2000 declaration

In case of each Project partner the relevant national rules must be respected. In order to decide whether
the Project partner is obliged to submit an Official declaration issued by relevant Authority about the
effects on Natura 2000 sites supporting material is available on the Programmes website in the FAQ
section. Rules related to Natura 2000 and Declaration on Natura 2000 applied in Slovakia are described
in details in Annex VI of the Application form.

Sworn statement on Natura 2000
In case the planned construction/reconstruction works

e are not carried out on Natura 2000 sites, and
e does not include the reconstruction of the facades or the roof space, and
e are carried out on the territory of the municipality located outside the Natura 2000 sites

relevant Project partners shall submit signed (and stamped) Sworn statement on Natura 2000 that pro-
ject activities may not harm Natura 2000 sites.

34 Purchase or expropriation according to national legislation.
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In case the project does not include any construction/reconstruction activity and other activities may not
harm Natura 2000 sites each Project partner shall submit signed (and stamped) Sworn statement on
Natura 2000 that project activities may not harm Natura 2000 sites.

Please use the template that is part of the Application package:

e Annex V. — Sworn statement on Natura 2000

Official declaration on Natura 2000

In all other cases if Project partners included construction/reconstruction works — regardless of its loca-
tion or complexity — relevant Project partners are obliged to submit Official declaration issued by relevant
Authority on Natura 2000. Template of Declaration on Natura 2000 to be used by the Slovak Project
partners is available in Annex VI of the Application form.

e Annex VI. — Declaration on Natura 2000 for SK partners
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1.3. Summary of Annexes per partners

The green thick means that Annex is mandatory for related partners.

Partner having
Partner construction/reconstruc-
Template having no tion works
available in construc-
Type of Annexes Language L. X
Application | tion/recon- Building Transport
package struction construc- construc-
works tion/recon- tion/recon-
struction struction *°
General Annexes
Declaration of the Project partners Native Available v v v
Declaration on partnership English Available v v v
Letter of foundation®® Native v v v
. .. . Native or
Minutes of joint preparatory meetings®” . v v v
English
Resolution about the own contribu-
. ag Native v v v
tion
Declarations on State aid English Available v v v
Declarations on exemption from EIA English Available
Sworn statement on Natura 2000% English Available

35 Construction of border crossing roads, bridges or ferries

36 Except municipalities and public organizations established by law in case they are not performing economic

activity
37 Only the Lead beneficiary

38 |n case of local, county municipalities

39 |n case the activities may not harm Natura 2000 sites
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Partner having

Partner construction/reconstruc-
Template having no tion
Expected available in construc-
Type of Annexes s .
language Application | tion/recon- Building Transport
package struction construc- construc-
works tion/recon- tion/recon-
struction struction *°
Specific Annexes
Property ownership conditions
o Copy of the property deed or
e Long term permission to use
9 P Native - - v v 41
or operate or
o Letter of intent and Appraisal
report
Technical plans*?
e Technical plan according to
the relevant national regula-
. 9 Native - - v v
tions, or
e Simplified building documen-
tation
Building permission
e Building permission or
e Declaration on relief or Native - - v v'43
e Proof of the request for per-
missions

40 Construction of border crossing roads, bridges or ferries

41 In case the project contains construction of border crossing roads, bridges or ferries and land acquisition is
necessary, Applicants may submit the proof of ownership not later than six month after the receipt of the notifying
letter on the approval of the project from the Managing Authority.

42 |n case of construction/reconstruction works does not require building permission and technical plans, Applicants

shall submit Simplified building documentation

43 In case the project contains construction of border crossing roads, bridges or ferries and land acquisition*? pro-
cedure is necessary, Applicants may submit the building permissions - regarding the above mentioned construction
parts - not later than six month after the receipt of the notifying letter on approval of the project from the Managing
Authority (in this case the proof of the request for building permits shall not be submitted with the Application form).
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Partner having
Partner construction/reconstruc-
Template having no tion
Expected available in construc-
Type of Annexes L. X
language Application | tion/recon- Building Transport
package struction construc- construc-
works tion/recon- tion/recon-
struction struction **
Environmental Impact Assessment
(ElA) Declaration
. . English on EIA
e Declaration on exemption available
from EIA or
___________________________________________________________________________________________ v v'45
e Pre-assessment or
e Environmental Impact Assess- )
Native
ment or
e Proof of the request for EIA
Natura 2000 declaration Sworn
e Sworn statement on Natura English statement
2000 or available
““““““““““““““““““““““““““““““““““““““““““““““““““““““““““ 46
Declaration v v
. . Natura
o fficial laration on Natur on
Official declaration o atura Native 2000 availa-
2000 ble for SK
partners*’

44 Construction of border crossing roads, bridges or ferries

45 In case the project contains construction of border crossing roads, bridges or ferries and land acquisition proce-
dure is necessary, Applicants may submit the Assessment not later than six month after the receipt of the notifying
letter on approval of the project from the Managing Authority (in this case the proof of the request for Assessment
shall not be submitted with the Application form).

46 |In order to decide whether the Project partner is obliged to submit an Official declaration issued by relevant
Authority about the effects on Natura 2000 sites supporting material is available on the Programmes website in the
FAQ section. Rules related to Natura 2000 and Declaration on Natura 2000 applied in Slovakia is described in
details in Annex VI of the Application form.

47 Template of Declaration on Natura 2000 to be used by the Slovak Project partners is available in Annex VI of the
Application form.
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2. Submission rules

The Application form has to be filled in English and has to be signed (and stamped) by the
statutory representative of the Lead Beneficiary and submitted by the given deadline. Ap-
plications submitted in another language will be considered ineligible.

If relevant, Applicants must use predefined templates available as a part of the Application
package. In case Mandatory annexes are missing, the Lead Beneficiary will be requested
to submit the missing documents. The signed (and stamped) Application form will not be
the subject of any completion or amendment procedure during the administrative and eli-
gibility assessment.

Application forms and Mandatory annexes shall be submitted in paper form in one original
and two copies verified by the statutory representative of the Lead beneficiary and elec-
tronically in three copies on CD/DVD. The CD/DVD shall contain all documents in .xls, .doc
and (if signed and scanned in) .PDF format.

Lead Beneficiary should take the responsibility to submit the documents to the JS within
the respective deadline.

Deadlines for submission

Priority Specific objective Deadlines for submission

PA1 - Nature and culture 3/11/2016

S01.1 - To increase the attractiveness
of the border area

S02.1 - Increasing the density be-
tween border crossing points along the
Hungarian-Slovak border

lic authorities and people

and broadening cross- border coopera-
tion between citizens.

PA2 - Enhancing cross 3 November
o ¢ S02.2.1 - Improving cross-border pub- and 15 February

border mobility . .

lic transport services every year

S02.2.2 - Improving cross-border lo-

gistic services

-1 ing the level of -

border cooperation of pub- P 3/11/2016
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Address and means of submission

The Application form and its annexes shall be submitted either by registered mail or deliv-
ered personally or by an authorised representative (including courier service). Please note
that the application submitted by any other means (e.g. e-mail or fax)will be rejected.

Evidence of the timely submission by post will be constituted by the date of dispatch, the
postmark or the date of the deposit slip. (In case the timely submission cannot be checked
by the postmark, the JS is entitled for asking the deposit slip.)

Please note, that in case of personal delivery or by an authorised representative (including
courier service), the deadline for submission is 14:00 Central European Time of the given
date. The evidence of timely submission will be the signed and dated receipt issued by
relevant department of the Széchenyi Programme Office.

Application form and its annexes shall be submitted to the following address:

Interreg V-A Slovakia-Hungary Joint Secretariat
Széchenyi Programme Office Nonprofit Ltd.
1053 Budapest, Szép u. 2., IV. emelet, Hungary

The envelope containing the application is to be sealed and properly marked in such a way
that includes all of the following information:

e address to which the application is submitted,

¢ full name and address of the Lead Beneficiary,

e Identification code of Call for proposals: SKHU/1601,

e Wording: “Application form Interreg V-A SKHU Cooperation Programme”.

Application submitted or delivered at other addresses will be rejected!

The Lead Beneficiary and the Beneficiaries, by submitting the project proposal to the present Call, duly
consent to the fact that the Data Manager (Prime Minister’s Office of Hungary) and the Technical Data
Processor (Széchenyi Programme Office Nonprofit LLC) will manage all the personal data included in
the application package and provided in the contracting or project implementation phase, in particular
with regard to the data managed in the monitoring and information system. Hungarian Act CXII of 2011
on the Right to informational self-determination and on the freedom of information shall apply to the
protection of personal data and to the disclosure of information of public interest. The data are managed
upon the voluntary consent of the Lead Beneficiary / Beneficiary, according to Paragraph (1) of Article
5 of the above-mentioned Act.
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Contact details

For further information please visit the Programme website or contact directly the Joint Secretariat or
the nearest Info Point. Contact or queries can be made via the Programme’s website (www.skhu.eu).
This will not constitute an application but is simply an alternative method to contact the Joint Secretariat

and Info Points.

The Joint Secretariat publishes answers to frequently asked questions (FAQ) through the aforemen-
tioned website. During the period of the Call, Info days for Applicants will be concluded. More information
will be posted on the Programme’s website.
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1. Selection process

The aim of the selection process is to select projects which contribute most to the achievement of Pro-
gramme objectives. The selection process begins with the receiving of project application and finishes
with the contracting of selected project. There are four phases within selection process:
1. Call for proposals with received project proposals;
2. Assessment process divided in three steps;
a. administrative assessment,
b. eligibility assessment,
c. quality assessment,
3. Decision of the Monitoring Committee;
4. Contracting of selected projects

1.1. Evaluation steps

Assessing projects is an important step in the selection process as it assures transparency and account-
ability of EU funds spending. The assessment process begins as soon as the Call for proposals closes
(if the Call is not continuously open) when all project applications are submitted. First, the JS checks the
admissibility and eligibility of projects and only then will the quality assessment start. The project evalu-
ation steps comprises of the following phases:
1. Administrative assessment
a. Admissibility criteria
b. Completeness criteria
2. Eligibility assessment
a. Cross-border cooperation criteria
b. General eligibility criteria
3. Quality assessment
a. Strategic evaluation
b. Operational evaluation

The assessment criteria for each step of evaluation process are specified in the assessment grids ap-
proved by the MC. The evaluation grids are available in Annexes of the Application package. The Lead
Beneficiary is notified about the results of the evaluation steps as follows:

e The decision about the result of administrative and eligibility assessment signed by the JS is
distributed to the Lead Beneficiary after the administrative and eligibility assessment has been
closed for all submitted applications.

e The decision about the results of the quality assessment signed by the MA is distributed to the
Lead Beneficiary after the respective MC on which the decision has been adopted.
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2. Administrative assessment

The administrative assessment includes check of admissibility and completeness criteria and is carried
out by the JS on the basis of 4-eye principle. At each stage, the MA may carry out sample checks to
satisfy itself about the correctness of the assessments. The evaluation grid of administrative assessment
is available as a part of the Application package.

2.1. Admissibility criteria

The first key condition that must be met by Lead Beneficiaries upon submitting their applications is that
the application has to be submitted in a predefined form in paper format signed (and stamped) by legal
representative of the Lead Beneficiary before the closing time or till the financial resources dedicated to
the Priority axis run out.

In case the submitted application does not meet the admissibility criteria, there is no pos-
sibility to complement or any later resubmit (except when the Call is continuous) the appli-
cation under the same Call for proposals; therefore the application is automatically rejected
under the given Call.

The fulfilment of the admissibility criteria of submitted application will be checked in maximum 15 calen-
dar days from the respective submission deadline. In the cases when the fulfilment of the admissibility
criteria is not obvious, the JS can ask for decision of the MA. If needed, the National Authority can also
be involved. Applications fulfilling the admissibility criteria are forwarded to the next step of administra-
tive assessment.

2.2. Completeness criteria

The next step of the administrative assessment is to check whether the application is accompanied with
all required annexes. Apart from the above admissibility criteria, this part of the assessment process
allows the Lead Beneficiaries to complement missing mandatory annexes within a given deadline. The
option for complementing required documents/making corrections can be used only once.

Proposals are checked in the shortest possible timeframe. In case the submitted application does not
meet the requirements for mandatory documents, the Lead Beneficiary is requested by the JS via e-
mail or postal letter to submit the missing mandatory annexes. The deadline for completing the Applica-
tion form with missing mandatory annexes is 14 calendar days from the day of delivery of the completion
request of JS by Lead Beneficiary.

In case missing documents are not submitted to the JS within the stated deadline, or if the application
does not meet the criteria, the assessment procedure for the concerned application will be stopped and
the project proposal will be rejected. Applications fulfilling the completeness criteria are forwarded to the
next step of assessment process which is eligibility assessment.
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3. Eligibility assessment

As a further assessment step, submitted applications have to fulfil the eligibility assessment criteria
which consist of following parts:

e Cross-border cooperation criteria assessment

e General eligibility criteria assessment

The eligibility assessment shall ensure that only eligible project applications are considered for the fur-
ther project selection procedure. This evaluation step has no quality ranking. Eligibility assessment cri-
teria are examined by attributing “fulfilled” (YES) or “not fulfilled” (NO). Applications fulfilling the eligibility
assessment criteria are forwarded to the next step of assessment process which is quality assessment.
The evaluation grid of eligibility assessment is available as part of the Application package.

3.1. Cross-border cooperation criteria

There are 4 cross-border cooperation criteria set for the each joint project submitted within the Pro-
gramme:

e joint development;

e joint implementation;

e joint staffing;

e joint financing.

Projects are required to cooperate in at least three of these criteria. The first two fields are obligatory for
all projects, while the third one can be either cooperation in the staffing or in the financing of the project.
Applications that do not fulfil the general eligibility criteria and at least 3 cross-border cooperation criteria
will be rejected and not evaluated further.

3.2. General eligibility criteria

The eligibility criteria will assess the legal as well as territorial eligibility of Beneficiaries involved in the
Project partnership, eligibility of proposed timeframe, objectives and financial resources.

4. Quality assessment

Those applications that succeeded in the above steps of the assessment process will be further evalu-
ated in terms of their quality. The quality of each application is assessed against a set of criteria laid
down in the quality assessment grid. The evaluation grids of quality assessment are available as part of
the Application package. The quality assessment criteria are grouped into following two main categories:

Strategic evaluation
Strategic evaluation is aimed on assessment of the:
e project environment and coherence,
¢ relevance of the submitted proposal for the set objectives,
e level of cross-border cooperation,
e added value,
e Project partnership and
e sustainability of project results.

Operational evaluation
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Operational evaluation assesses
o feasibility of project activities,
e management capacities,
e requested financial resources,
e project working schedule as well as
e horizontal principles.

The main categories of quality assessment listed above are further divided into the sub-
criteria with pre-defined scores and thresholds. Each application can receive maximum of
100 points from which 65 points threshold have to be gained by the Application form in
order to be proposed for approval. The achievement of minimum 65 points threshold
doesn’t automatically mean co-financing for the project, co-financing depends on the funds
available.

In case of continuously open Calls, the assessment of the applications is continuous according to the
order of the receipt of the Application forms. Projects reaching the threshold of 65 points are selected
to be co-financed according to the availability of funds and according to the decision of the MC. Projects
reaching score below 65 points threshold will be rejected.

Special attention will be given to following evaluation criteria:

e Being in line with priorities of the EU Strategy for the Danube Region;

o Ensuring 50 % in number of women or disadvantaged persons participating in joint education
and training activities, events;

¢ Emphasizing social inclusion of people living in deep poverty and Roma in case of the employ-
ment initiatives;

e Continuation of already implemented project in order to capitalize existing results.

4.1. Distinguishing criteria

In case the applications receive same total score and the availability of funds is not sufficient, the total
scoring of the following evaluation criteria will be used to distinguish between applications:

e relevance and
e cross-border cooperation criteria.

4.2. Rejection criteria

In case during the quality assessment the application receives negative decision from external asses-
sors for any of the rejection criteria, the application is excluded from any further quality assessment and
must be rejected. Rejection criteria may vary by Priority axis.
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5. Decision of the Monitoring Committee

On the basis of the quality assessment results and thresholds achieved by project proposals, the JS
prepares a ranking list of projects grouped into the following categories based on which the MC can
make its decision:

a) projects proposed for approval (threshold above 65 points)

b) projects proposed for approval with condition (condition set by the assessors and/or JS and

confirmed by MC)
c) projects proposed for rejection (threshold below 65 points)
d) areserve list

The MC members will be provided with the results of the evaluation process and assessment grids in
due time prior to the MC meeting.

6. Complaint procedure

According to Article 74(3) EU Regulation No. 1303/2013 the Beneficiaries may submit complaint. Within
the Programme terminology, the term “complaint” refers to three different cases:

o Complaints against a decision of the MA/JS during the project implementation are based on the
Subsidy contract concluded between the MA and the Lead Beneficiary and follow the rules laid
down in the Subsidy contract;

e Complaints related to FLC have to be addressed to the responsible National Authority (Ministry
of Agriculture and Rural Development of SR and Prime Minister’s Office in Hungary) or admin-
istrative body according to the setup of the management, financial and control system and ap-
plicable national rules.

o Complaints may be raised against the project assessment process and the correctness thereof.
The procedure regarding this type of complaint is described below.

6.1. Handling of the complaint

The rules set in this section are providing transparent complaint procedure against decisions taken by
Programme bodies during the project assessment and selection process. The Lead Beneficiary is the
only one entitled to file a complaint. The right to complain against a decision regarding the project se-
lection applies to the Lead Beneficiary whose project application was not selected for co-financing during
the project assessment and selection process.

The complaint is to be lodged against the communication issued by the Managing Authority/Joint Sec-
retariat as the MA'/JS’ communication is the only legally binding act towards the Lead Beneficiary during
the project assessment and selection process.

The complaint can be lodged only against the outcomes of the eligibility assessment. The complaint
should be submitted in writing by postal mail to JS of the Programme within 14 calendar days after the
Lead Beneficiary had been officially notified by the MA/JS about the results of the project selection
process. The complaint shall be written in English and shall include:

a) Name and address of the Lead Beneficiary

b) Reference number and acronym of the application which is a subject of the complaint
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c) Clearly indicated reasons for the complaint, including listing of all elements of the assessment
which are being complaint and/or failures in adherence with procedures limited to eligibility cri-
teria

d) Signature of the legal representative of the Lead Beneficiary (scanned signatures are ac-
cepted)

e) Any supporting documents (no additional content-related information than the one included in
the proposal is allowed).

The relevant documentation shall be provided for the sole purpose of supporting the complaint. No other
grounds for the complaint than eligibility assessment will be taken into account during the complaint
procedure.

A complaint will be rejected without further examination if submitted after the set deadline or if the formal
requirements set above are not observed. In case the complaint is rejected on these reasons, the MA/JS
conveys this information within 10 working days to the Lead Beneficiary. After the receipt of the com-
plaint the MA assisted by the Joint Secretariat, examines the complaint and prepares its technical ex-
amination regarding the merit of the complaint.

The complaint will then be examined on the basis of the information brought forward by the Lead Ben-
eficiary in the complaint and the technical examination prepared by the MA by the Complaint Board.

The Complaint Board is the only body entitled to review a complaint against a decision regarding as-
sessment and selection of projects co-financed by the Programme. The Complaint Board comprises of
three members; MA, NA and JS. Impartiality of members of the Complaint Board towards the case under
review has to be ensured. If this cannot be provided, the distinct member shall refrain from the distinct
case’s review and be replaced by another impartial member.

The Complaint Board will have 30 calendar days to provide a binding decision. This can be extended
once with an additional 30 calendar days in case further information is needed. The decision — if the
complaint is justified or to be rejected — is taken by the Complaint Board by consensus. In case it is
justified, the project will be forwarded to next step in assessment process.

The decision of the Complaint Board is communicated by the MA/JS in writing to the Lead Beneficiary
within 7 calendar days from the receipt of the Complaint Board decision. The decision of the Complaint
Board is final, binding to all parties and not subject of any further complaint proceedings within the
Programme based on the same grounds.

Proposals rejected after the quality assessment will receive official communication from MA/JS with the
reasons for rejection. Further details on the reasons for rejection can be requested on demand from JS
and the Lead Beneficiary can have an insight in the evaluation grids within 7 calendar days after the
receipt of the notification letter on the rejection.
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7. Contracting procedure

Contracting procedure starts after the projects are selected for granting by the Monitoring Committee.
After the Applicants get the notifying letter on approval from the Managing Authority, Applicants are
obliged to send mandatory documents for contracting described in the letter.

Lead Beneficiaries will conclude Subsidy contract with the Managing Authority only for the
ERDF funding of the project. In Slovakia Main cross-border beneficiary will contract the
Slovak national co-financing for all Slovak partners involved in the partnership with the
Ministry of Agriculture and Rural Development on the Slovak Republic as the National Au-
thority in Slovakia.

Hungarian Project partners have to conclude a related National co-financing contract with
the Prime Minister’s Office in Hungary or with the relevant institutions to which this task is
delegated. The conclusion of the Subsidy contract for ERDF funding is a prerequisite to
signing the National co-financing contract. The national co-financing is provided from the
Hungarian State budget automatically after the signing of the Subsidy contract.

In case when the project proposal is selected Declaration on partnership will be replaced by a Partner-
ship agreement which has to be signed by each partner receiving support. The Partnership agreement
shall govern the internal management of the project by setting out the responsibilities of the Beneficiaries
towards one another, including how they will ensure the sound financial management within the project.

Contracting procedures will be described in details in the Beneficiary’s manual.
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Relevant European Legislation

Regulation (EU) No 1303/2013 of the European Parliament and of the Council of 17 December 2013
laying down common provisions on the European Regional Development Fund, the European Social
Fund, the Cohesion Fund, the European Agricultural Fund for Rural Development and the European
Maritime and Fisheries Fund and laying down general provisions on the European Regional Develop-
ment Fund, the European Social Fund, the Cohesion Fund and the European Maritime and Fisheries
Fund and repealing Council Regulation (EC) No 1083/2006

Regulation (EU) No 1301/2013 of the European Parliament and of the Council of 17 December 2013 on
the European Regional Development Fund and on specific provisions concerning the Investment for
growth and jobs goal and repealing Regulation (EC) No 1080/2006

Regulation (EU) No 1299/2013 of the European Parliament and of the Council of 17 December 2013 on
specific provisions for the support from the European Regional Development Fund to the European
territorial cooperation goal

Regulation (EU) No 1302/2013 of the European Parliament and of the Council of 17 December 2013
amending Regulation (EC) No 1082/2006 on a European grouping of territorial cooperation (EGTC) as
regards the clarification, simplification and improvement of the establishment and functioning of such
groupings

Commission Delegated Regulation (EU) No 480/2014 of 3 March 2014 supplementing Regulation (EU)
No 1303/2013 of the European Parliament and of the Council laying down common provisions on the
European Regional Development Fund, the European Social Fund, the Cohesion Fund, the European
Agricultural Fund for Rural Development and the European Maritime and Fisheries Fund and laying
down general provisions on the European Regional Development Fund, the European Social Fund, the
Cohesion Fund and the European Maritime and Fisheries Fund

Commission Delegated Regulation (EU) No 481/2014 of 4 March 2014 supplementing Regulation No
1299/2013 of the European Parliament and of the Council with regard to specific rules on eligibility of
expenditure for cooperation programmes

Commission Implementing Regulation (EU) 2015/207 of 20 January 2015 laying down detailed rules
implementing Regulation (EU) No 1303/2013 of the European Parliament and of the Council as regards
the models for the progress report, submission of the information on a major project, the joint action
plan, the implementation reports for the Investment for growth and jobs goal, the management declara-
tion, the audit strategy, the audit opinion and the annual control report and the methodology for carrying
out the cost-benefit analysis and pursuant to Regulation (EU) No 1299/2013 of the European Parliament
and of the Council as regards the model for the implementation reports for the European territorial co-
operation goal

Commission Implementing Regulation (EU) No 1011/2014 of 22 September 2014 laying down detailed
rules for implementing Regulation (EU) No 1303/2013 of the European Parliament and of the Council
as regards the models for submission of certain information to the Commission and the detailed rules
concerning the exchanges of information between Beneficiaries and Managing Authorities, certifying
authorities, audit authorities and intermediate bodies

Commission Implementing Regulation (EU) No 821/2014 of 28 July 2014 laying down rules for the ap-
plication of Regulation (EU) No 1303/2013 of the European Parliament and of the Council as regards
detailed arrangements for the transfer and management of programme contributions, the reporting on
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financial instruments, technical characteristics of information and communication measures for opera-
tions and the system to record and store data

Commission Implementing Regulation (EU) No 184/2014 of 25 February 2014 on the terms and condi-
tions applicable to the electronic data exchange system between the Member States and the Commis-
sion (SFC2014) and the nomenclature of the categories of intervention for programmes under the ETC
goal

Directive 2014/24/EU of the European Parliament and of the Council of 26 February 2014 on public
procurement and repealing Directive 2004/18/EC

Relevant Slovak legislation

Zakon €. 292/2014 o prispevku poskytovanom z eurdpskych Strukturalnych a investi¢nych fondov a o
zmene a doplnen iniektorych zakonov

Zakon €. 357/2015 Z. z. o finan¢nej kontrole a audite a 0 zmene a doplneni niektorych zakonov

Zakon €. 575/2001 Z. z. o organizacii ¢innosti viady a organizacii Ustrednej Statnej spravy v zneni
neskorsich predpisov

Zakon €. 40/1964 Zb. Obciansky zakonnik v platnom zneni

Zakon €. 513/1991 Zb. Obchodny zakonnik v plathnom zneni

Zakon €. 99/1963 Zb. Obciansky sudny poriadok v zneni neskorSich predpisov

Zakon €. 311/2001 Z.z. Zakonnik prace v platnom zneni

Zakon €. 300/2005 Z.z. Trestny zakon v zneni neskorsich predpisov

Zakon €. 301/2005 Z.z. Trestny poriadok v zneni neskorsich predpisov

Zakon €. 523/2004 Z.z. o rozpoctovych pravidlach verejnej spravy a o zmene a doplneni niektorych
zakonov v zneni neskorsich predpisov

Zakon €. 583/2004 Z.z. o rozpoctovych pravidlach uzemnej samospravy a o zmene a doplneni
niektorych zakonov v zneni neskorsich predpisov

Zakon ¢&. 431/2002 Z.z. o Uctovnictve v zneni neskorsich predpisov
Zakon €. 231/1999 Z.z. o statnej pomoci v zneni neskorsich predpisov

Zakon €. 136/2001Z.z. o ochrane hospodarskej sutaze a o0 zmene a doplneni zakona Slovenske;j
narodnej rady €. 347/1990 Zb. o organizacii ministerstiev ostatnych Ustrednych organov Statnej spravy
Slovenskej republiky v zneni neskorsich predpisov

Zakon €. 7/2005 Z.z. o konkurze a restrukturalizacii a o zmene a doplneni niektorych zakonov v zneni
neskorsich predpisov

Zakon €. 211/2000 Z.z. o slobodnom pristupe k informaciam a o zmene a doplneni niektorych
zakonov v zneni neskorsich
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Zakon €. 71/1967 Zb. o spravnom konani (spravnyporiadok) v zneni neskorsich predpisov
Zakon €. 278/1993 Z.z. o sprave majetku Statu v zneni neskorsich predpisov

Zakon €. 50/1976 Zb. o uzemnom planovani a stavebnom poriadku (stavebny zakon) v platnom zneni
a suvisiaca legislativa platna pre investi¢nu vystavbu v SR

Zakon €. 24/2006 Z.z. o posudzovani vplyvov na zivotné prostredie a o zmene a doplneni niektorych
zakonov v zneni neskorsich predpisov

Zakon €. 10/1996 Z.z. o kontrole v Statnej sprave v zneni neskorsich predpisov

Zakon €. 39/1993 Z.z. o NajvysSom kontrolnom Urade Slovenskej republiky v zneni neskorsich
predpisov

Zakon €. 369/1990 Zb. o obecnom zriadeni v zneni neskorsich predpisov

Zakon €. 302/2001 Z.z. o samosprave vyssich izemnych celkov (zakon o samospravnych krajoch)
v zneni neskorsich predpisov

Zakon €. 539/2008 Z.z. o podpore regionalneho rozvoja

Zakon &. 291/2002 Z.z. o Statnej pokladnici a o zmene a doplneni niektorych zakonov v zneni
neskorsich predpisov

Zakon €. 563/2009 Z.z o sprave dani (dafiovy poriadok) a o zmene a doplneni niektorych zakonov

Zakon €. 595/2003 Z.z. o dani z prijmov v zneni neskorsich predpisov

Zakon ¢. 9/2010 Z. z. o staznostiach v znenizakona ¢. 289/2012 Z.z.

Zakon €. 138/1991 Zb. o majetku obci v zneni neskorsich predpisov

Zakon €. 446/2001 Z. z. o majetku vysSich uzemnych celkov v zneni neskorsich predpisov

Zakon €. 122/2013 Z. z. o ochrane osobnych udajov a 0 zmene a doplneni niektorych zakonov v zneni
zakona €. 84/2014 Z.z.

Zakon €. 305/2013 Z.z. o elektronickej podobe vykonu pdsobnosti organov verejnej moci a o zmene a
doplneni niektorych zakonov

Zakon €. 275/2006 Z. z. o informacnych systémoch verejnej spravy a o zmene a doplneni niektorych
zakonov v zneni neskorsich predpisov

Zakon €. 365/2004 Z. z. o rovnakom zaobchadzani v niektory choblastiach a o ochrane pred
diskriminaciou a o zmene a doplneni niektorych zakonov v zneni neskorsich predpisov

Zakon €. 283/2002 Z.z. o cestovnych nahradach v zneni neskorsich predpisov

Zakon €. 254/1998 Z. z. o verejnych pracach v zneni neskorsich predpisov

Zakon €. 394/2012 Z.z. o obmedzeni platieb v hotovosti

Zakon €. 212/1997 Z. z. o povinnych vytlackoch periodickych publikacii, neperiodickych publikacii
a rozmnozenin audiovizualnych diel v zneni neskorsich predpisov;
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Zakon 167/2008 Z. z. o periodickej tlaci a agenturnom spravodajstve a o0 zmene a doplneni niektorych
zakonov (tlacovyzakon) v zneni neskorsich predpisov;

Zakon €. 99/1963 Zb. Obciansky sudny poriadok v zneni neskorSich predpisov u¢inny do 30.06.2016
Zakon €. 160/2015 Z. z. Civilny sporovy poriadok u¢inny od 01.07.2016

Zakon €. 161/2015 Z. z. Civilny mimosporovy poriadok ucinny od 01.07.2016

Zakon €. 162/2015 Z. z. Spravny sudny poriadok uc¢inny od 01.07.2016

Zakon €. 25/2006 Z. z. o verejnom obstaravani a o zmene a doplneni niektorych zakonov v zneni
neskorsich predpisov u¢innydo 17.04.2016

Zakon €. 343/2015 Z. z. o verejnom obstaravani a o zmene a doplneni niektorych zakonov G¢inny od
18.04.2016

Zakon €. 358/2015 Z. z. o uprave niektorych vztahov v oblasti Statnej pomoci a minimalnej pomoci
v platnom zneni

Zakon €. 90/2016 Z. z. o trestnej zodpovednosti pravnickych oséb v platnom zneni
Zakon €. 374/2014 Z. z. o pohladavkach statu v platnom zneni

Nariadenievlady SR €. 498/2011 Z. z., ktorym sa ustanovuju podrobnosti o zverejfiovani zmlav
v Centralnom registri zmluv a nalezitosti informacie o uzatvoreni zmluvy

Systém riadenia Eurépskych Strukturalnych a investi¢nych fondov

Systém finanéného riadenia Strukturalnych fondov, Kohézneho fondu a Eurépskeho namorného
a rybarskeho fondu na programové obdobie 2014 — 2020

Stratégia financovania Eurépskych Strukturalnych a investiénych fondov pre programové obdobie
2014 - 2020
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Relevant Hungarian legislation

2015.

2015.

2014.

2013.

2012.

2012.

2011.

évi CXLIII. torvény a kozbeszerzésekrdl

évi C. térvény Magyarorszag 2016. évi kézponti kdltségvetésérdl
évi C. torvény Magyarorszag 2015. évi kézponti kdltségvetésérdl
évi LXXVII. térvény a felnéttképzésrél

évi l. térvény a munkatérvénykonyveérdl

évi CLXXXV. térvény a hulladékrdl

évi CXXIIl. Toérvény az altalanos forgalmi adoroél sz6lé 2007. évi CXXVII. Toérvény jogharmoniza-

cios célu mbdositasardl és az ado-visszaigénylés kulonds eljarasi szabalyairol

2011.

2011.

2011.

2011.

2007.

2003.

2001.

2000.

1997.

1996.

1996.

1995.

1995.

1993.

évi CXCV. Torvény az allamhaztartasrol

évi CLXXXVII. térvény a szakképzésrdl

évi CLXXXIX. Térvény Magyarorszag helyi 6nkormanyzatairdl
évi CCIV. térvény a nemzeti felséoktatasrol

évi CXXVII. Toérvény az altalanos forgalmi adorol

évi XCII. Térvény az adézas rendjérél

évi LXIV. térvény a kulturalis 6rokség védelmérdl

évi C. térvény a szamvitelrdl

évi LXXVIII. Toérvény az épitett kdrnyezet alakitasarol és védelmérdl
évi LIll. térvény a természetvédelmérdl

évi XXI. torvény a terlletfejlesztésrél és a teriletrendezésrol
évi LVII. Vizgazdalkodasrol sz616 torvény

évi LIl térvény a kdrnyezetvédelmének altalanos szabalyairdl

évi LXXIX. térvény a kdzoktatasrol

1805/2013. (XI. 12.) Korm. hatarozat a 2014—2020 k6zd6tti idészakban hatalyos regionalis tamogatasi
térkép koncepcidjaral

238/2015. (1X. 4.) Korm. rendelet a 2014-2020 programozasi idészakban az Eurdpai Regionalis Fej-
lesztési Alap, az El6csatlakozasi Tamogatasi Eszkoz és az Eurdpai Szomszédsagi Tamogatasi Esz-
kbéz pénzugyi alapok egyes, hataron atnyulé egyuttmikddési programjainak végrehajtasi intézmény-
rendszeréré|
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126/2016. (VI.7.) Kormanyrendelet a 2014-2020 programozasi id6szakban az Eurdpai Regionalis Fej-
lesztési Alap és az El6csatlakozasi Tamogatasi Eszkdz egyes, hataron atnyulé egyuttmikoédeési prog-
ramjainak végrehajtasarol.

128/2016. (V1. 7.) Korm. rendelet a 2014—-2020 programozasi id6szakban az Eurépai Regionalis Fej-
lesztési Alap, az El6csatlakozasi Tamogatasi Eszk6z és az Eurépai Szomszédsagi Tamogatasi Esz-
kdz pénzugyi alapok egyes, hataron atnyulé egyittmikodési programjainak végrehajtasi intézmény-
rendszerérdl szolo 238/2015. (IX. 4.) Korm. rendelet modositasardl

368/2011. (XIl. 31.) Korm. Rendelet az allamhaztartasrél szél6 tdérvény végrehajtasarol

44/2016. (Ill. 10.) Korm. rendelet a 2014-2020 programozasi idészakra az Eurdpai Terlleti Egyuttm{-
kddési Programokbdl rendelt forrasok felhasznalasara vonatkozé unids versenyjogi értelemben vett
allami tdmogatasi szabalyokrol

37/2011. (lll. 22.) Korm. Rendelet az eurdpai unids versenyjogi értelemben vett allami tamogatasokkal
kapcsolatos eljarasrdl és a regionalis tamogatasi térképrél

90/2007. (IV. 26.) Korm. rendelet a kdrnyezetkarosodas megel6zésének és elharitasanak rendjérdl
220/2004. (VII. 21.) Korm. rendelet a felszini vizek minésége védelmének szabalyairdl

219/2004. (VII. 21.) Korm. Rendelet a felszin alatti vizek védelmérdl
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